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A new day dawns. Alert, confident, 
determined, the Nation moves for- 
ward. New insurance opportunities 
are in the making. And the F. & G. 
Fire—sound, dependable, progress- 
ive—is ready to help agents or 


brokers make the most of them. 


F&G6 FIRE 


FIDELITY AND GUARANTY FIRE CORPORATION 


affiliated with 


USF&G 


UNITED STATES FIDELITY AND GUARANTY COMPANY 


Home Offices: 


BALTIMORE, MARYLAND 
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Thirty-Seventh Year—No. 32 


Fire Hazard May 
Rise Before Long 


Officials Study Possible Effects of 
Sudden Resumption of 
Business 


60-DAY CLAUSE HELPING 


Federal Home Loan Plan Recognized 
as Offsetting Factor in Dwelling 
House Class 


NEW YORK, Auge. 9.—Now that in- 
dustry has begun to step up and there 
for believing that re- 


is sound reason 


turning general prosperity is it hand, 
fire underwriters a:e speculating as to 
condition wll have 

In recent months 


the effect the new 
upon the fire record. 
the figures compiled from records fur- 
nished the National Board were 
stantially lower than for similar periods 


sub- 


last year. 
Fire Hazard May Increase 


This result was attributed in part to 
greater care of manufacturers and mer- 
chants in supervising properties, and 
to the practice of insurance companies 
of deferring payment of claims, beyond 
those for modest sums, for a full 60 
days after receipt of final proof of loss. 

With an upswing in business activity 
which it appears will continue, it is be- 
lieved that plants which hitherto worked 
but 15 or 20 percent of capacity, when 
production is greatly expanded, may 
place such a strain on machinery long 
unused that an extra fire hazard may 
be created. Similarly, merchants facing 
an inrush of new business and eager to 
make the most of it, may no longer 
have the time or disposition to keep 
their premises free of combustible ma- 
terial, 

Just why fire losses fell off so ma- 
terially in recent months is hard to de- 
termine; various reasons being assigned 
by different managers and adjusters. It 
is noteworthy that the drop was coinci- 
dent with the declaration of the bank 
moratorium, indicating that property 
owners were skeptical of the solvency 
of all financial institutions, and hence 
used every possible precaution to avoid 
fires. 

Use of 60-Day Clause Helps 


Another important contributing cause 
unquestionably was the invoking by fire 
companies of the 60-day loss payable 
clause. This deferment of payment 
Save adjusters time carefully to investi- 
gate every loss without being pounded 
by agents or brokers for speedy set- 
Uement. How severe pressure from 
such sources had been in the past the 
adjusters know only too well. 

What percentage of the total fire 
losses of the country is the result of 
other than accidental origin is a subject 
of conjecture. Estimates range from 
18 to 30 percent. Probably 25 percent 
would be a fair figure. Freed from pres- 
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Question Arises as to 
Valuation of Securities 





NEW YORK, Aug. 9.—With the 
marked improvement that has taken 
place in the economic situation within 
the past few months, the financial status 
of all insurance companies has bettered 
to such degree that many would have 
been able to submit semi-annual state- 
ments based on strictly market quota- 
tions of their stock holdings as of June 
30. Where market values were not used, 
contingency reserves making up the dif- 
ference between convention values and 
strictly market figures were set aside 
by the offices. The great gain in secur- 
ity values as recorded by prices quoted 
on the New York stock exchange has 
raised the query as to whether the states 
generally, in defining the formula to be 
used in preparing annual reports at the 
close of 1933, would not abandon the 
special formula that has been used in 
recent years, and the adoption of which 
was fully justified by the abnormal con- 
ditions that ruled during the period, and 
revert again to strictly market figures. 

Would Restore Confidence 


Such procedure, it is felt, would not 
only greatly simplify the preparation of 
statements, and avoid invidious compari- 
son between the figures of companies, 
but would give the general public a 
confidence in the financial status of 
companies such as they have not felt 
under the convention method of asset 
reporting. Neither the basis used nor 
the reasons therefor are known to the 
average assured. 

The suggestion has been offered that 
when the committee on valuations of 
the National Convention of Insurance 
Commissioners meets here in December 
to consider the formula to be used by 
companies in reporting their figures for 
this year, consideration might be given 
to disregarding quotations of the “big 
board” as a fixed guide for valuing 
stocks, and instead sanction use of the 
latest convention values, allowing a 10 


percent increase or decrease of the 
securities included therein, according as 
the quotations for these particular stocks 


on the exchange on the last day of 
December may have advanced or de- 
clined. 


Do Not Represent True Values 


In other words, the thought is that 
prices on the “big board” do not repre- 
sent real values, being the outcome of 
pure speculation in many cases rather 
than founded upon any solid basis. As 
the convention formula adopted in 1931 
recognized the figures then quoted on 
the “big board” for the vast majority 
of stocks were substantially below their 
intrinsic worth, so it was felt that it 
would be equally unfair to allow com- 
panies market values should exchange 
quotations swing to the other extreme 
and record figures far in excess of what 
shares were worth, gauged by any 
proper standard of value. 

Exchange Taking Steps 


The opinion is further advanced that 
if it became generally known that the 
securities appearing in the portfolios 
were carried at values arrived at upon 
a far more logical formula than the rapid 
and wide fluctuations of the exchange, 
the public would give greater credence 
to the values reached by the companies 
than to those of the “big board.” The 
exchange recognizes the untrustworthi- 
ness of excessive speculation and the 
ofttimes rapid rise or decline of security 
quotations for no other reason than the 
emotions of speculators, and is taking 
steps to better conditions. 

Different in Great Britain 


In Great Britain the securities of in- 
surance companies are valued but once 
in five years, with the result that there 
is not the present wide fluctuation in re- 
ports of the offices that so often is found 
in this country. 














sure from local agents to settle claims, 
adjusters now have time to handle these 
strictly on their merits. The result is 
that more genuine adjustment of losses 
is being made today than in many 
years. 


Federal Plan Beneficial 


The plan of the federal government 
to assist home owners in carrying their 
mortgages unquestionably will have a 
beneficial effect upon dwelling house 
losses, a class of risks that has proved 
costly to every company in the business 
for four years, whereas formerly these 
risks were preferred. 

Of course the reduction in premium 
income must be taken into account as 
having a very real bearing on the re- 
duced loss record; for obviously with 
less insurance in force claim payments 
would be decreased. 

Officials who have studied the gen- 
eral business curve for the past 25 or 
30 years are impressed with the close- 
ness with which it is followed by the 
fire loss line, the latter advancing or re- 
ceding in accord with the trend of com- 
modity prices. 





Little Flood Coverage in 
Costly Denver Inundation 


DENVER, Aug. 9—Although the 
loss which resulted Friday when high 
waters inundated the lower business dis- 
trict and Cherry creek valley was esti- 
mated at $1,000,000, only one claim in 
the downtown area has been reported 
under flood coverage. This covers mer- 
chandise in warehouse, which is said to 
have been damaged to the extent of 
$25,000. 

The cloudburst and flood in Bear 
creek canyon which resulted in the loss 
of a number of lives and demolishing 
automobiles and buildings, was capital- 
ized upon by the sellers of automobile 
insurance. 


To Sell More G. & R. Assets 


NEW YORK, Aug. 9.—As rehabili- 
tator of the Globe & Rutgers, Superin- 
tendent Van Schaick has been directed 
by the court to sell an additional $1,- 
000,000 of the company’s securities. 
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New Complications 
in Truck Coverage 


Organizations of Business Men 
Undertaking Function of 


Giving Notice 





VIEWED WITH MISGIVING 


Substitute for Shipper’s Endorsement 
Outlawed by I. M. U. A. Is Seen 
as Confusing 


NEW 
the 
tinuance of 


YORK, 


marine 


Aug. 9.—Following 
companies’ recent discon 
the shipper’s interest 
dorsement feature on truck cargo poli- 
cies, efforts are being made by inde- 
pendent organizations, such as chambers 
of commerce or other groups of business 
men, to undertake on their own respon- 
sibility to notify shippers in the event 
of any change or cancellation of the 
cargo policies carried by truckmen 
whom they patronize. 

In one case it was suggested that the 
local chamber of commerce act as a 
clearing house for all such information 
for approved truckmen. 


en- 


Fear Some Complications 


This development is looked upon with 
misgiving by the insurance companies - 
because of the strong probability of fu- 
ture complications. If the plan becomes 
widespread the companies feel that a 
good deal of bad feeling may be engen- 
dered among shippers through their 
failure to understand the insuring com- 
panies’ responsibility in such arrange- 
ments. 

Where local agents have asked per- 
mission to keep customers of their 
truckmen assureds informed as to all 
policy changes the companies have in- 
sisted that no one engage in such ac- 
tivity while acting as their representa- 
tive. 

Any such plan would of course be 
only a partial substitute for the ship- 
per’s interest endorsement, as this fea- 
ture consisted of two essentials, first, 
the insurer's obligation to notify the 
shipper of any change in the policy 
status, and second, the insurer’s agree- 
ment to be directly responsible to the 
shipper rather than indirectly through 
the truckman. 


Stimulates Shippers’ Policies 


Discontinuance of the shipper’s inter- 
est endorsement went into effect July 1 
on open policies, and effective Sept. 1 
the same rule will apply to annual poli- 
cies as well. Removal of the endorse- 
ment from all truck cargo policies will 
greatly increase the possible field of 
those desiring to find a substitute for 
this provision. 

Organizations undertaking to notify 
an assured’s customers of policy changes 
would of course act as independent 
entrepreneurs, not purporting to repre- 
sent the insuring companies, but it 
might be difficult to get assureds and 

(CONTINUED ON PAGE 19) 
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Expect Word on 
Insurance Code 
and Casualty Companies 


Mark Time Until Official 
Action Is Taken 


Fire 


SOME KINKS POINTED OUT 


Hope Expressed That Modifications 
Will Be Made to Be More 
in Harmony 


NEW YORK, Aug. 9.—The fire and 
casualty companies are still waiting for 
some definite action on the national re- 
under the 
The National 
of Fire Underwriters has been 
the matter up with the 
Washington for the fire companies and 
the Casualty & Surety 
Executives has been acting in a similar 
for the casualty and surety 
companies. 

\ number of executives who 
sympathy with what President 
velt is trying to do in the way of 
ting more people to work tee! that the 
blanket code in many ways not ap- 
plicable in some phases to insurance 
offices. The hours cut no figure at all 
because they can be readily adjusted. 
As a matter of fact, insurance offices are 
paying minimum salaried people more 
money per week or as much as many 
factories and stores do their regular 
employes. The question of overtime 
becomes a factor, especially in account- 
ing departments. Then depart- 
ments are sometimes overwhelmed and 
have to work overtime. 


reemploy- 
Board 
taking 


act code 


agreement. 


covery 
ment 
authorities in 


Association of 


capacity 
are in 


Roose- 
[ put- 


1S 


loss 


Minimum Salary Employes 


The chief difficulty seems to rest with 


minimum salaried employes who are 
taken on to learn the business. They 
have had no experience, velong to the 
apprentice class and are gradually ad- 


vanced as they become more efficient. 
Officers, however, declare that such 
people are not worth $15 a week. In 
fact they are more or less of a liability 
until they get some experience. Offices 
really make an investment in them. hop- 
ing they will develop into satisfactory 
clerks. Insurance offices therefore feel 
that inexperienced help should not be 
subject to a minimum wage. Most offi- 
ces pay beginners from $9 to $12 a week. 
Insurance managers feel that there 
should be some apprentice class or age 
limit established because experienced 
employes can be secured for the mini- 
mum wage provided under the code. 


Further Embarrassment Found 


The raising of minimum wages then 
causes much embarrassment to employ- 
ers with regard to salaries in the brack- 
ets farther up the line. Many offices, 
for instance, employ clerks at $70, $75 
or $80 a month. The minimum salary 
therefore brings the inexperienced work- 
ers up almost to the line of pay for ex- 
perienced help. Companies usually set 
a limit to what they can safely pay in 
the aggregate for salaries and help of 
all kinds. Some offices have a large 
number of clerks just starting or in the 
making to whom they pay probably $50 
or $55 a month. If they had to raise 
these to the minimum wage it will mean 
that less will have to be paid to others 
up the line. In other words efficiency 
can hardly be recognized as it has been 
in the way of compensation. 

Insurance people are perfectly willing 
to go as far as possible in complance 
with the code but they feel that the sal- 


Illinois Will Require All 
Delinquent Agents Filed 


APPLIES TO BROKERS ALSO 


Insurance Department Sends Out In- 
structions as to Those Over 
90 Days Behind 


Insurance Superintendent Palmer of 
Illinois has addressed all fire and cas- 
ualty companies, calling attention to the 
resolution passed by the National Con- 
vention of Insurance Commissioners re- 
lating to delinquent balances of agents 
and brokers. He asks all companies 
therefore, inasmuch as the department 
is in sympathy with the effort to reduce 
delinquencies, to advise the office as of 
Oct. 1, giving the name and address of 
each agent or broker who is in arrears 
for any balances more than 90 days old 
in Illinois and the amount due. Fur- 
thermore, the dates on which the vari- 
ous items of indebtedness were incurred 
are asked. 


Ordered to Deposit Stock 


The Fire Insurance Company of Chi- 
cago has been ordered by the federal 
court to deposit with the court stock it 
owns in the Federal Reserve Life, Iowa 
National Fire, Agricultural Life and 
Farmers National Life. The litigation 
developed because a group of stock- 
holders is seeking to overturn the trans- 
actions leading to the control passing 
to Massey Wilson of St. Louis and his 
associates. The case is continued until 
Sept. 19. 


and the hours during which employes 
work are reasonable. The code, there- 
fore, will not bring the results that it 
will if rigidly applied in mercantile es- 
tablishments, factories, etc. It is ex- 
pected that some definite word will be 
received from Washington where con- 
versations have been held, in a_ short 
time. The impression is that General 
Johnson will agree to some special code 
for insurance. 

The Association of Casualty & Surety 
Executives and the National Board have 
submitted a revised code to Washing- 
ton. 








Fire Insurance Pickup Slow. 
Despite Industrial Revival 








LANSING, MICH., Aug. 9—Im- 
proved industrial conditions, according 
to a western department manager, are 
so far having little effect on fire busi- 
ness, as industrial and mercantile stocks 
are still low and values, while increas- 
ing, are merely catching up with in- 
sured value in some cases. There has 
been a pronounced increase in demand 
for cargo insurance, however, indicat- 
ing the extent to which the business re- 
vival is affecting shipping. A large part 
of this business is being rejected by the 
more conservative companies, it is ad- 


mitted, as the experience has been far 
from satisfactory. Some of the truck 
lines, kept busy by piecemeal orders, 


which are still the rule due to continued 
uncertainty as to the permanence of the 
upward trend, have indicated they will 
form a mutual unless they are able to 
get adequate coverage at what they con- 
sider reasonable rates. The companies 
contend that some of these carriers can- 
not be written profitably at any rate and 
the business is being turned down flat. 

Fire business, it is said, will not work 
back into normal volume until stocks 
have been increased materially, requir- 
ing more coverage. With warehouses 
nearly empty of stock, factories are in 
active operation but goods are being 
shipped as fast as manufactured. Mer- 
chants, despite advancing prices, are 
taking no chances in laying in large 
stocks. Neither manufacturer nor re- 
tailer, therefore, is finding it necessary 
to increase insurance materially. Re- 
occupancies and improved prospects, 
however, are beginning to offset the 
steady stream of cancellations which 
whittled down volume to an unprece- 
dented low point for modern times. In 
the residential field also coverage is 
being renewed, due to the greater sta- 
bility of realty values and the improved 
purchasing power which is making pos- 
sible the meeting of premiums. 


Mrs. E. G. Halle Dies 
Mrs. G. Halle, widow of the old 


time manager of the western department 
of the Germania Fire, died last week at 
Colorado Springs. Colonel Halle died 
some years ago. 








THE WEEK IN INSURANCE 





Confusion and misunderstanding in 
truck cargo coverage feared in develop- 
ment of business organizations to un- 
dertake notice to shippers as substitute 
for outlawed shipper’s endorsement. 

Page 1 
* * * 

Anticipated quickening of industry, it 
is feared by fire underwriters, may in- 
crease fire hazard due to sudden de- 
mands on industrial plants and busi- 
nesses idle for many months. Page 1 

* * * 

Insurance companies await word from 
Washington, D. C. on codes submitted 
under the national recovery act. 

Page 2 
* * * 

Extensive changes are being made in 
the books of rules in the various mid- 
western states, Page 3 

* * * 

Breach develops in managerial ranks 

in connection with plans for improving 


the automobile theft situation in Chi- 

cago. Page 3 
* * * 

Inland Marine Underwriters Associa- 

tion assumes jurisdiction over six new 

lines, Page 2 


* * x* 
Illinois insurance department requires 


fire and casualty companies to file list 
of delinauent agents as of Oct. 1, 
Page 2 
*x* * * 


Valued coinsurance form for whisky 
coverage is abrogated by the Kentucky 
Actuarial Bureau in favor of old actual 
cash value form. Page 3 
* x* 

Assistant Secretary D. S. Reynolds in 
charge of underwriting at the head office 
of the Ohio Farmers died this week. 





aries they are paying are satisfactory 


Page 3 








A. L. Gridley elected president of 
Idaho Association of Insurance Agents 
at Hayden Lake convention. Page 4 

* * * 

for the annual meeting of 
Association of Insurance 
announced. Page 4 

* 


Program 
the Ohio 
Agents is 
* 

Montana Association of Insurance 
Agents held its annual meeting this 
week at Bozeman. Page 6 

* * 

Problem created for fire and casualty 
companies because of decision by many 
assureds to leave premises unguarded 


part of time instead of hiring extra 

watchmen under recovery act. Page 3 
*- +> 

Agency balance situation much im- 

proved but conditions far from com- 

pletely corrected. Page 23 
a 

Superintendent Van Schaick of New 

York is appointed rehabilitator for the 

Lloyds of New York and the affiliated 

General Page 23 


Indemnity. 
* * 

Casualty agents in the field and dis- 
tant from Washington, D. C., are much 
aroused over the centralization of ac- 
tivities ‘in that city and the effort to 
capture much of the insurance and 
surety bonds at national headquarters 
instead of allowing it to be placed 
through resident ~— agents. Page 23 

* * 


insurance 
for its an- 
Page 25 


American Bar Association 
section announces program 
nual meeting Aug. 28. 

* * * 

M. Daniel Maggin, vice-president and 
general manager of Lloyds of New York, 
joins the Globe Indemnity as production 
manager in its New York C ity office. 
Page 25 





I.M.U.A. Assumes 
More Jurisdiction 


Governing Organization Takes Six 
New Lines Under Its 
Wing 


PRESCRIBE RULES, RATES 


Cameras, Wedding Presents, Horse and 
Wagon, Theatrical Floaters, Stamp 
Collections, Radium Affected 





The Inland Marine Underwriters As- 
sociation has assumed jurisdiction over 
the additional lines of cameras, wedding 
presents, horse and wagon floaters, 
theatrical floaters, stamp collections and 
radium, 


The rate for the camera form is 2 
percent with a minimum premium of 
37.50. If the restriction against liability 


for loss or damage to any camera or 
equipment designed for aerial photog- 
while in or on any aircraft is 
deleted, there is a 1 percent additional 
rate with an additional minimum pre- 
mium of $2.50. 

Risks totalling $3,000 or over may be 
submitted to the forms and rates com- 
mittee for special rates. 

Wedding Present 


raphy 


Rates 


When subject to 100 percent coinsur- 
ance, the rate for wedding presents is 
the short rate of the following annual 
scale: 2% percent for the first $5,000; 
134 percent for the next $5,000, and 1 
percent for the excess over $10,000. 
The minimum premium is $10. 

When subject to 50 percent coinsur- 
ance, the rates are short rate of the 
following annual scale: 3% percent for 
the first $5,000, 2% percent for the next 
$5,000, 14% percent for the excess over 
$10,000. The minimum premium is 
$15. No other percentage of coinsur- 
ance is permitted. The minimum pre- 
mium shall not necessarily be exacted 
as an earned premium in event of can- 
cellation. 

The base rate for horse and wagon 
floater is the annual tariff fire contents 
rate applicable to floating property in 
and out of the highest rated premises 
where the property is customarily lo- 
cated, including such allowance for 100 
percent coinsurance that may be per- 
mitted by the fire rating organization 
having jurisdiction over fire policies. 


No Specific Rate 

Where no specific rate is published 
covering floating property in and out 
of the premises where the property is 
customarily located, deduct 40 percent 
from the 100 percent coinsurance con- 
tents fire rate, or where only flat rates 
apply with no allowance for coinsur- 
ance, deduct 40 percent from the full 
flat fire contents rate. The loading 1s 
10 cents and the minimum premium $10. 

Policies involving total value of over 
$25,000 are required to be rated by the 
horse and wagon floater form and rate 
committee which is also empowered to 
authorize special conditions for such 
risks. 

The policy may be extended to cover 
strikes, riots and civil commotion, tor- 
nado, windstorm and earthquake, pro- 
vided the proper tariff rate for such 
coverage be added to the rate otherwise 
applying and charged on the entire 
amount insured. The policy may be 
extended to cover theft, provided an ad- 
ditional rate of not less than 25 cents 
is charged on the entire amount. 

On the theatrical floater policy, the 
annual rate is 2 percent and the mini- 

(CONTINUED ON PAGE 5) 
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Many Changes in 
Mid-West Rules 


Cancellation Rules Aimed at 


Elimination of Tinkering With 
Existing Contracts 


MODIFY VACANCY CLAUSE 


Additional Hazard Supplementary Con- 
tract Authorized to Replace Six 
Point Comprehensive 


Rather extensive changes are being 
introduced in the books of rules in the 
various middle western states, including 
new regulations on short rates and can- 
cellation of policies, authorizing the so- 
called additional hazard supplementary 
contract to replace the six point com- 
prehensive policy, revising the method 
for calculating additional premiums on 
policies already issued when increased 
amounts are added by endorsement, 
modifying the vacancy and unoccupancy 
clause and affecting single state report- 
ing forms. . 

The new regulations on short rates 
and cancellation of policies are modeled 
somewhat on the rules which have been 
in effect in Ohio for about two years. 

In rate reductions for sprinkler risks 
regardless of whether the rate bears the 
symbol “R,” return premiums may be 
allowed by endorsement or the policy 
may be canceled pro rata when rewrit- 
ten from the date of cancellation, in the 
same company, on the same property, 
for an equal amount and for not less 
than the unexpired term of the policy 
canceled. 

Without Symbol “R” 


For all other risks, if the reduced rate 
does not bear the symbol “R,” no re- 
turn premium is in order by endorse- 
ment. In no case shall premium be re- 
turned by endorsement on a short rate 
basis because of a rate reduction. 

If the reduced rate bears the symbol 
“R,” the pro rata return premium may 
be allowed by endorsement or the policy 
may be canceled on a pro rata basis, 
provided it is rewritten from the date of 
cancellation, in the same company, on 
the same property, for an equal amount, 
and for not less than the unexpired term 
of the policy canceled. 

Policies may be canceled on a pro 
rata basis when rewritten from the date 
of cancellation, in the same company, on 
the same property, for an equal amount 
and for not less than the unexpired term 
of the canceled policy, if the rate at 
which the new policy is written is not 
less than the rate applying to the can- 
celed policy. This is true when the 
symbol “R” does not appear. 

If the rate at which the new policy is 
written is less than the rate in the can- 
celed policy, cancellation must be on a 
short rate basis, unless the subject of 
msurance be personal property which 
has been removed and is being rewritten 
at another location. 


Change in Published Rate 


If a policy is canceled and rewritten 
and the published rate in effect at the 
time of cancellation be higher than the 
rate of the canceled policy, the policy 
may be canceled pro rata and the new 
policy written at the rate applying to 
the canceled policy, for an equal amount 
and for the unexpired term of the can- 
celed policy, but if the new policy be 
written for a longer term than the un- 
expired policy, or for a greater amount, 
it must be written at the higher pub- 
lished rate in effect on the date the new 
policy is written. 

e new rules on cancellations were 
(CONTINUED ON PAGE 9) 





Insurers Eye Problem of 
Watchmen in Recovery Act 





ASSUREDS QUIZ COMPANIES 





Some Concerns, Instead of Putting on 
Extra Guards, Are Leaving Prem- 
ises Unwatched Part of Time 





Fire insurance companies are con- 
fronted with a problem because of the 
fact that some assureds, in preference to 
putting on additional night watchmen 
under the recovery act, are merely re- 
ducing the working hours of the pres- 
ent watchmen and leaving the premises 
unguarded part of the time. Some of 
these concerns have asked the insurance 
companies to waive the penalty that is 
imposed for absence of watch service. 

The average night watchman is on the 
job from six p. m. until six a. m. and 
on Saturday afternoons, Sundays and 
holidays. If his working hours were re- 
duced to 44, most firms would be forced 
to employ two additional watchmen. 
This, many of them hesitate to do. 

For unsprinklered business there is a 
percentage credit granted for watch 
service, while for sprinklered business 
rates are quoted by class for standard 
conditions and there is a penalty for 
lack of watch service. 


Electrical Supervisory Service 


Some concerns have decided to install 
electrical supervisory service in lieu of 
men. This, they find, would be less ex- 
pensive than putting on two additional 
watchmen for every man now employed. 
The fire companies are satisfied with the 
supervisory service alone except where 
the contents are especially susceptible to 
water damage. 

Some executives fear there may be 
widespread violations of the watchman 
warranty clause on the part of assureds 
who may dispense with watch service 
for certain periods without advising the 
companies. 

The casualty companies writing burg- 
lary insurance also have a problem in 
this connection. Credits for watch serv- 
ice in the burglary rate vary from 10 to 
20 percent. Some concerns are leaving 
the premises unwatchd Saturday after- 
noon, Sundays and holidays in order to 
comply with the recovery act, without 
putting on extra help. Where this is 
done, the credit for watch service is re- 
duced by 50 percent. 


WORD FROM WASHINGTON 


WASHINGTON, Aug. 9.—Employ- 
ment of additional watchmen or guards 
under the national recovery administra- 
tion is optional with employers, so far 
as the recovery administration is con- 
cerned, but provisions of codes do not 
relieve business concerns from any pro- 
visions of insurance contracts if such 
contracts require guarding of premises. 

Under the blanket code now in effect, 
watchmen are given a 44-hour week. 
Whether a company employs additional 
men as a result of the reduction of hours 
is up to the employer, the administra- 
tion taking no position in the matter. 
There are no exceptions with respect to 
watchmen in any code, it was said at 
the administration. 





Assistant Secretary Reynolds 
of the Ohio Farmers Is Dead 


D. S. Reynolds, assistant secretary 
and underwriting department manager 
at the home office of the Ohio Farm- 
ers since 1923, died Tuesday. Mr. Rey- 
nolds was a native of Le Roy. He went 
to Buchtel College now the University 
of Akron, getting a Ph. B. degree in 
1908. Soon afterwards he entered the 
home office of the Ohio Farmers, be- 
coming a member of the underwriting 
staff. He was elected assistant secre- 
tary in 1923 and at that time was the 
youngest officer of the company. He 
served as a member of the village coun- 





Actual Value Whisky Form 
Now Restored in Kentucky 





RESULT OF PRICE INCREASES 





Valued Form Abrogated—Sky Limit 
for Amount of Cover, but Cash 
Value Governs Adjustment 





LOUISVILLE, Aug. 9.—The valued 
form, coinsurance, covering whisky, 
which was adopted last May by the 
Kentucky Actuarial Bureau, has been 
abrogated. The old form, calling for 
adjustment on basis of cash values at 
time of loss, and removing all regula- 
tions as to amount of coverage that 
may be written, is now reinstated. 

The distillers have been demanding 
larger coverages, and agents have been 
having difficulty in satisfying them. 
There has been a rapid advance in mar- 
ket values of whisky, and indications 
are they will go higher as more states 
vote in favor of repeal. 

Under the new rules, the sky appar- 
ently is the limit as to amounts that 
may be written, but in event of loss, 
actual cash sales value will prevail in 
adjustment of loss. 


Letter from Bureau 


A letter from 
agents stated: 

“The recent severe fluctuation in 
values has demonstrated that it is un- 
wise to enter into a contract which pro- 
vides for the payment of a predeter- 
mined amount in case of loss. A pre- 
determined amount upon which the loss 
is to be adjusted, under present condi- 
tions, is likely to prove unsatisfactory 
and might easily result in producing a 
very unsatisfactory underwriting experi- 
ence in the next few years. 

“It is the opinion of our subscribers 
that under present conditions the most 
equitable contract of insurance is one 
that enables the insured to collect, in 
case of loss, the actual cash value of 
the property at the time of the loss. 

“If desired, liquors and spirits in 
bonded warehouses, and case goods 
houses (but not contents of distilleries, 
cistern rooms, regauging rooms, recti- 
fiers, and similar occupancies) may be 
written under single state specific rate 
reporting form ‘A.’ In determining the 
number of locations, all buildings on 
the premises of a distillery, and all 
buildings of a group of public ware- 
houses are to be considered one loca- 
tion.” 


the bureau to local 


FULL COMMISSIONS ALLOWED 


NEW YORK, Aug. 9.—The fear of 
Louisville agents that their handling of 
whisky lines would be interfered with 
as a result of the late action by the 
Interstate Underwriters Board in sanc- 
tioning “the coverage under I. U. B 
forms of whisky in all warehouses, in- 
cluding whisky in all warehouses on 
premises of distilleries” was allayed 
when assured they could write the busi- 
ness under Form A, and secure full 
commission therefor. Company men 
here estimate that at least 65 percent of 
the whisky manufactured in Louisville is 
controlled by three large distilleries of 
the city and insurance is placed by a 
prominent Baltimore broker, who has 
long specialized in handling risks of this 
character. Louisville being an “ex- 
cepted city,’ agents controlling direct 
whisky lines receive 30 or 35 percent. 
With the assumed certainty of the re- 
peal of the 18th amendment, distillers 
of whisky, or certain of them at least, 
are working their plants 24 hours a day, 
anticipating a heavy demand for the 
product. 








cil at Leroy and was the village treas- 
urer for two terms. He had been ac- 
tive on the school board and was presi- 
dent of that organization. The funeral 
is being held Thursday afternoon. Mrs. 
Reynolds survives. 


Auto Theft Work 
Provokes Breach 


Conflict Develops Among Insur- 
ance Men in Tackling Chi- 
cago Situation 


DIVISION IN THE RANKS 


Two Opposing Insurance Committees 
Are at Odds in Dealing With 
City Authorities 


A division in the ranks of insurance . 
executives over the Chicago automobile 
theft situation, which has existed for 
some time, has now widened and is a 
big factor in negotiations with the city 
looking toward reform measures. 

For some time a joint committee of 
the Western Loss Association and the 
Automobile Superintendents Club of 
Chicago has been working out a pro- 
gram to improve the theft situation. 
This committee developed the Central 
Salvage Bureau plan which is now: in 
operation. The committee which is 
headed by J. W. Burden, automobile 
superintendent for the Hartford Fire, 
and J. A. McClelland, loss superintend- 
ent for the Great American, has been 
holding conferences with Mayor Kelly 
of Chicago. The committee has sought 
his cooperation to make the Central 
Salvage Bureau plan effective and to get 
towing and storage charges reduced. 
The activities of this committee have 
been approved by the western advisory 
committee of the National Automobile 
Underwriters Association and as late 
as Aug. 5 the advisory committee, over 
the signature of E. A. Henne, western 
manager of the America Fore com- 
panies, addressed a letter to members 
urging support of the salvage bureau and 
endorsing what the joint committee had 
been doing. 


Criticism Is Heard 


However, there has been criticism on 
the part of some executives of the joint 
committee’s activities. Some feel that 
although the central salvage idea is de- 
sirable in principle, that the present set 
up has its shortcomings because of po- 
litical considerations. 

A day or two after the joint com- 
mittee, together with a special subcom- 
mittee of the western advisory commit- 
tee called on Mayor Kelly, a group of 
other executives headed by F. J. Sauter, 
Cook county manager for the Aetna 
Fire and Boston, called on the mayor. 
This group is reported to have told the 
mayor that the joint committee did not 
represent the organization and that the 
members of the joint committee could 
talk only for their individual companies. 
The mayor is then reported to have in- 
quired as to how he could deal with 
insurance as a whole in treating the 
situation. 

Mr. Sauter suggested calling a con- 
ference of representatives of the Na- 
tional Automobile Underwriters Asso- 
ciation, non-affiliated stock companies, 
reciprocals, mutuals, motor clubs and 
specialty companies. This was done and 
at that conference Mr. Sauter recom- 
mended the appointment of a more or 
less official committee from that group. 
A committee was therefore named with 
Mr. Sauter as chairman, the other mem- 
bers being R. G. Rowe, Lumbermen’s 
Mutual Casualty; E. L._ Rickards, 
branch secretary National Automobile 
Underwriters Association; W. . 
O’Connor, Zurich; W. J. Key of T. H. 
Mastin & Co., and J. J. Cavanaugh of 
the Chicago Motor Club. 

On Tuesday of this week this group, 

(CONTINUED ON LAST PAGE) 
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COPYEIGHT 1932 BY INS CO. Of NORTH AMERCA 





The Chicago World’s Fair expects a 
total of thirty million visitors, a vast 
army of prospects for the sale of 
Automobile, Personal Effects, 
Camera, Jewelry and Fur Floaters 
and other coverages. North America 
Agents are aided by folders, news- 
paper advertisements, sales letters, 
and the prestige of the North 
America national advertising. 


See the North America full 


page advertisement in The 
Literary Digest, August 12th. 


Insurance Company of 


North America 
PHILADELPHIA 


and its affiliated companies write practically every 
form of insurance except life. 

















Gridley Named President of 
Idaho Agents in Convention 





W. H. BENNETT ON PROGRAM 





Resolutions Adopted at Hayden Lake 
Favor Automatic Cancellation, 
High Type of Service 





NEW OFFICERS ELECTED 


President—A. L. Gridley, Coeur 
d'Alene. 

Vice-President and National Council- 
lor—H. H. Lipps, Lewiston. 

Secretary - Treasurer—F,. H. 
Coeur d’Alene, 

Executive Committee—J. H. Earley, 
Blackfoot; T. M. Robertson, Twin Falls; 
George Mortimer, Wallace, terms expir- 
ing 1936; Joseph Perrault, Bradley 
Shepard and G. C. Walker, terms expir- 
ing 1934; Fred Mitchell, Mose Tyler and 
Cc. W. Horner, terms expiring in 1935; 
President Gridley, chairman, ex-officio. 


Piper, 


HAYDEN LAKE, IDA., Aug. 9.— 
The annual meeting of the Idaho Asso- 
ciation of Insurance Agents held here 
was attended by a large number of Idaho 
and Washington agents, members of the 
Special Agents Association’ of Spokane, 
a representative group of the Blue 
Goose, headed by M. L. G. G. D. A. Mc- 
Kinley and the Idaho committee of the 
Pacific Board, headed by Chairman E 
C. Fox. 

Secretary W. H. Bennett of the Na- 
tional Association of Insurance Agents 
and Director of Insurance Bakes gave 
addresses and H. H. Lipps, national 
councillor, reported on his activities. 


Resolutions Are Adopted 


Several resolutions were adopted. One 
pledged the continued efforts of agents 
to give a service of relief and assistance 
to the people during the recovery time. 
The agents came out in favor of the 
automatic cancellation clause in fire in- 
surance for nonpayment of premium. 
Another resolution urged the director 
of insurance to use the utmost caution 
in licensing agents and to impose the 
strictest qualifications. The princples 
of the National association were reaf- 
firmed and the management commended 
for its work. Appreciation was ex- 
pressed for hospitality of Coeur d’Alene 
agents and the special agents’ associa- 
tion which were in charge of local ar- 
rangements. 

Mr. Piper extended the welcome and 
response was by Ralph Shepard. Fol- 
lowing the president’s and secretary’s 
report, Retiring President G. C. Walker 
of Boise appointed committees: Finance, 
Messrs. Piper, Farmin and Henzel; 
nominating, Messrs. Ensign, Mortimer, 
Dollard and Tyler; resolutions, Messrs. 
Rossi, Shepard and Lipps. 


' Manager Branscomb Speak 


Manager J. H. Branscomb of the 
Idaho Surveying & Rating Bureau dis- 
cussed rating and methods of his office. 

Following lunch Mr. Bennett talked. 
J. E. McGovern of Spokane, vice-presi- 
dent Washington Agents Association, 
gave a talk on “Contract Bond Under- 
writing.” D. A. McKinley discussed 
“Company Representation.” Colonel D. 
C. Neifert, former Idaho insurance di- 
rector, gave an address on “Insurance 
Laws.” F. W. Ensign of Boise dis- 
cussed insurance conditions and Chair- 
man Fox of the Idaho managers com- 
mittee took up “Reliance.” 

President Wagner of the Spokane as- 
sociation addressed the convention. C. 
R. Kerns introduced five special agents 
who discussed various types of cover- 
age. Gander R. J. Sigel spoke as a rep- 
resentative of the Washington pond. A 
dinner dance was held the first evening. 

On the second day a board contact 
committee was appointed consisting of 
the president, Joseph Perrault and Earl 
Farmin, and a nonboard contact com- 
mittee consisting of Mose Tyler, F. H. 
Piper and Ralph Shepard. 

The bylaws were changed to end the 





Convention Program Given 
for Ohio Agents Meeting 





GANDY IS TO BE FEATURED 





Former President Clyde Smith and Na. 
tional Finance Chairman E. J. Cole 
Will Be Present 





The final touches have been put on 
the program for the annual meeting of 
the Ohio Association of Insurance 
Agents to be held at the Hotel Marion, 
Marion, O., Aug. 23-24. The National 
association will be represented by 
President C. L. Gandy of Birmingham, 
former President Clyde B. Smith of 
Lansing, Mich., and E. J. Cole of Fal 
River, Mass., chairman of the finance 
committee. Ohio Director of Com. 
merce Tangeman and Insurance Super. 
intendent Warner have accepted invita- 
tions to be present. C. C. Rudibaugh 
of Youngstown, the president, will pre. 
side at the business sessions. 


Features of the Program 


At the morning meeting Aug. 23, 
Rev. H. L. Olewiler of the First Pres. 
byterian Church will give the invoca- 
tion. A. C. Bachman, president of the 
Marion Association of Fire Insurance 
Agents, will give the welcome. C. R. 
Laurensen, president Canton Insurance 
Club, will respond. President Rudibaugh 
will give his address and H. L. Meek of 
Columbus, acting secretary and _ treas- 
urer, will give his report. Clyde Smith 
will be the speaker during the after. 
noon session and there will be a dis- 
cussion of reorganization plans of the 
association. The dinner will be held at 
the Marion Country Club the first eve- 
ning at which President Gandy will be 
the speaker. On the morning of the 
second day there will be a discussion on 
“Vacancy Permits” led by Herbert 
Boynton of Toledo. There will also be 
a discussion of the automatic cancella- 
tion clause. At the final session that 
afternoon officers will be elected and 
resolutions passed. The term of W. E. 
Flickinger on the executive committee 
expires this year. 


Harrison Commissioned Admiral 


. H. Harrison, general adjuster at 
Louisville, has been commissioned an 
admiral, on the staff of Gov. Laffoon of 
Kentucky, his mythical beat being the 
Little Kentucky River, a neck of the 
Kentucky River, at Carrollton, Ky. The 
presentation was made by Julius Bow- 
man, of the Fire Association, at a meet- 
ing of the Kentucky Fire Underwriters 
Association. 


Gillespie Named Secretary 


B. H. Gillespie has been elected sec- 
retary-treasurer of the Union Fire of 
Nebraska, succeeding J. S. Farrell, who 
was advanced to the presidency. Mr. 
Gillespie has been connected with the 
company for 14 years, latterly in the ca- 
pacity of office manager and cashier. 








fiscal year Aug. 31, conforming with 
practice of the National association. 
Dues are payable July 1 and members 
suspended who are not paid Sept. 1. 

The report of the nominating com- 
mittee was unanimously adopted and 
the new officers installed. 


Miscellaneous Notes 


G. W. Short, formerly with the Equita- 
ble Life of New York at Newton an 
Cedar Rapids, Ia., has opened a_ local 
agency in Marshalltown, Ia. 

Joseph Espy and Donald Livingston 
have formed an agency at 104 East Bay 
street, Savannah, Ga. 

W. H. Bright, well known local agent 
at Wildwood, N. J., former New Jersey 
senator and mayor of his city, died in 
Pt reac Saturday. He was 70 years 
of age. 
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ielediction of Six New 
Lines Taken by I. M. U. A. 


(CONTINUED FROM PAGE 2) 

mum premium $10. Policies may be ex- 
tended subject to such form of endorse- 
ment as may be prescribed by the form 
and rate committee to cover theft, pro- 
vided an additional rate of at least % 
percent is obtained. 

The base rate for the stamp collection 
floater is the annual tariff fire contents 
rate applying to the highest rated prem- 
ises where the collection is customarily 
kept, including such allowance for 100 
percent coinsurance as may be per- 
mitted by the fire rating organization 
having jurisdiction. The loadings for 
the first $5,000 are 75 cents per $100, 
for the next $5,000, 65% cents per 
$100, for the next $40,000, 37% cents, 
and for the next $25,000, 25 cents. 

Collections valued and insured for 
more than $75,000 are required to be 
rated by the stamp collection commit- 
te 





e. 
If a fire-proof safe equipped with 
combination lock is maintained, a 10 
percent credit may be allowed off the 
total premium, provided a warranty is 
attached. 

For Less Than One Year 


Policies issued for less than one year 
shall be subject to the premium based 
on the customary short rate table but 
subject to a $10 minimum premium, ex- 
cept that on policies issued for a per- 
iod not exceeding 30 days the minimum 
premium shall be $5. The exclusion of 
aircraft risks may be deleted provided a 
rate increase of at least 14 percent is 
charged. 

For radium insurance, the 
full coverage on tubes and plaques is 
2 percent, for 10 percent deductible 
clause the charge is 134 percent and for 
the 25 percent deductible it is 1% per- 
cent. The rate for full coverage on 
needles is 244 percent, 10 percent de- 
ductible, 2 percent and 25 percent de- 
ductible, 1%2 percent. If the supervi- 
sion clause is waived, the full coverage 
rates on tubes and plaques is 3% per- 
cent, 10 percent deductible, 234 percent 
and 25 percent deductible, 2% percent. 

If supervision clause is waived, the 
full coverage rate for needles is 3% 
percent, 10 percent deductible, 3. per- 
cent and 25 percent deductible, 2% per- 
cent. 

Risks involving $50,000 values or 
more shall be submitted to the form 
and rate committee. Radium in solu- 
tion used for emanation purposes shall 
be rated by the form and rate commit- 
tee, 


charge for 


Mutual Engineers Organize 


The Association of Mutual Fire In- 
surance Engineers which was recently 
organized will hold a meeting at the 
Edgewater Beach hotel, Chicago, Oct. 
16-17, R. D. MacDaniel, Grain Dealers 
National Mutual of Indianapolis, is 
chairman of the program committee, he 
being vice-president of the new organ- 
ation. H. I. Hawlick, Millers Mutual 
Fire of Alton, is president and C. M. 
Rowley of the Lumbermen’s & Manu- 
lacturers Mutuals, of Chicago, secretary 
and treasurer. Any engineer employed 
i a mutual company or agency is 
tligible for membership. The organiza- 
ton is the outgrowth of informal con- 
lfrences that have been held in past 
years in Chicago and Alton. 


Protest Jackson, Miss., Merger 


JACKSON, MISS., Aug. 9—The 
Mississippi Insurance Corporation, for- 
merly Reid-Magee Co., has taken over 
the Green-Hewes-May Agency. Curtis 
Green goes with the Federal Home 
oan Bank as appraiser for Mississippi, 
and James P. Hewes joins the Reid- 
magee Company. Green-Hewes-May 
Tepresented the Mechanics & Traders, 
Caledonian, Standard Fire and Ameri- 
tan Central. The Reid-Magee Company 
fepresents the Firemen’s, Great Amer- 


THE NATIONAL UNDERWRITER 


5 








ican, National Union, American Bond- 
ing and New Amsterdam Casualty. 

The Mississippi Association of Insur- 
ance Agents is protesting to the com- 
panies represented in the Green-Hewes- 
May agency against any of these com- 
panies transferring to the new agency, 
because the latter agency represents a 
number of companies lending money on 
real estate. The local agents believe 
that this is unfair competition. 

The Mississippi Insurance Corpora- 
tion announced that the Mechanics & 
Traders had agreed to plant with it. 
The other companies in the Green- 
Hewes-May agency have not yet been 
heard from. 





Proper Measure of Damage 
Came Up for Adjudication 





The Texas court of civil appeals third 
district in Normand vs. Fidelity & Guar- 
anty Fire takes up an issue as to meas- 
ure of damages. Normand had house- 
hold furniture valued at $1,600. The 
property was destroyed by fire and total 
loss was claimed. The company com- 
plained that the proper measure of dam- 
ages was not submitted to the jury. The 
lower court’s measure of liability was 
the actual cash value of the property at 
the time of the loss, less depreciation. 








The higher court holds that the meas- 
ure of damage submitted was proper be- 
cause it was the measure contracted for 
in the policy. This, the court says, has 
been approved by the courts of Texas. 
The higher court held that there was an 
itemized list of property claimed to have 
been destroyed together with the value 
placed for each article. The company 
contended that the wife of the assured 
was disqualified to testify as to the value 
of the property. The higher court claims 
that her testimony was admissible be- 
cause of her experience in purchasing 
property of the character destroyed. 
The judgment of the lower court for the 
assured was affirmed. 





Agents Realize 
It’s Best 


BEST’S KEY RATINGS OF 
COMPANIES ARE ISSUED 
are | 


: 








to deal with 
Companies 
that have 


always had the 
BEST Ratings: 


A+ 


this year 


last year 





and the 


years gone by. 


Status Based on Market Values of Decem-| 
ber 31, 1932 


“Best’s Insurance Guide With Key Rat- 
ings,” which is designed to show for ready 
reference the comprehensive statistics on the | 
financial condition, general standing and 
transactions of all stock fire, marine, cas- 
ualty and surety companies operating in the 
United States, has just been published by 
the Alfred M. Best Co. } 


In addition to the statistical information, 
the key ratings show the net basic factors 
of each company or association, followed by 
Best’s rating of each from the policyholders’ 
point of view. 


The ratings are based upon market valua- | 
tions as of December 31, 1932, plus the, 
equity in unearned premiums. | 

The ratings are based on the premise | 
that the stability of a fire company hinges | 
on the following principal factors: 1—good | 
underwriting, 2—economy of management, 
3—adequate reserves for undischarged lia- | 
hilities, 4—adequate net resources, 5—sound 
investments and 6—the company’s dividend 
pee Speaking of the application of these 
actors, the company says: | 

“The first rating indicates the net safety | 
factor of the company and is based upon the 
surplus to policyholders (that is, as regards | 
stock companies, the sum of the paid in 
capital and net surplus over capital and all 
other liabilities, plus voluntary reserves, if 
any). 

“Five letters, A, B, C, D, and E, are 
used. They indicate our opinion of the con- 
servatism and general reliability of the 
institution. 

“If the symbol appearing opposite the com- 
pany’s name is followed by the sign ‘+’ 
the company is considered above the average 
in the same division. The policyholders’ rat- 
ings, ‘Excellent’, ‘Very Good’, ‘Good’, ‘Fair’ 
are used for ali types of companies, and it 
must be understood that they indicate their 
respective position among institutions of the 
same character.”,—(“N. Y. Journal of Com- 
merce’’—June 26, 1933.) 


OR pa iy ff! 


| 














The following rating symbols [explained 
above] are copied from the 
just-issued 1933 edition of “Best’s Insur- 
ance Guide with Key Ratings’”’: 


ages of the 





Net Resources 
Rating 


General Policy- 
holders Rating 





Commonwealth 
of New York 


A+ A+ 
HIGHEST RATING 





Mercantile of 
America 


A+ 
HIGHEST RATING 


A+ 





North British & 
Mercantile 


ABAS A+ 


HIGHEST RATING 





The Pennsyl- 
vania Fire 





AA+ 





A+ 
HIGHEST RATING 
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Panic and Conflagration Proof 
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Indemnity 


Insurance Company of 


North America 
PHILADELPHIA 
CAPITAL $1,000,000 
& 


Casualty 
Fidelity 
urety 


Unquestioned Financial Stability 
Unique, Convenient Policies 
Complete, Efficient Service 


All Modern Coverages 


Combination Automobile Policy, Combination 
Residence Policy and Complete Golfer’s Policy 


issued jointly with allied fire companies. 





Montana Rally Sets Record 
for Attendance in State 





LOWERY IS NAMED PRESIDENT 





Establishment of Public Relations Com- 
mittee to Deal with Pacific Board 
Is Advocated 





NEW OFFICERS 


President—Charles R. Lowery, Great 
Falls, 

Vice-President—Arnold Huppert, Liv- 
ingston, 


Secretary—W. W. Huntsberger, Great 
Falls. ‘ 


By F. J. SULLIVAN 


BOZEMAN, MONT., Aug. 9.—The 
annual meeting of the Montana Associ- 
ation of Insurance Agents closed today, 
this being the most well attended con- 
vention of insurance agents ever held 
in the state. It is estimated that 60 per- 
cent of the membership was on hand 
and a number of field men were pres- 
ent. W. H. Bennett of New York, Na- 
tional association secretary, was the 
guest of honor and the chief speaker. 

Honorary President T. W. Midkiff, in 
opening the session, expressed the sen- 
timent that the insurance agent was the 
“forgotten man” during the past year. 


Public Relations Committee 


The convention sentiment was strong 
for establishing a public relations com- 
mittee to deal with the Pacific Board. 
Deputy Commissioner F. L. Sorenson 
of Helena pointed out how the state 
had lost $12,000 in switching from stock 
to mutual companies chiefly on account 
of short rate cancellation. The daily 
papers will likely take this matter up 
and make an issue of it. 

Stress was laid by several speakers on 
the necessity of increasing the member- 
ship so that greater interest may be de- 
veloped in insurance legislation. 

Mr. Bennett discussed conditions af- 
fecting insurance, especially at the pres- 
ent time. He took up the possible code 
of ethics under the national recovery 
act. He discussed the branch office sit- 
uation and said that frequently the right 
kind of cooperation is not received from 
companies. He paid his respects to the 
surety companies in their attitude as to 
the Hoover Dam bond, declaring that 
it is a plain case of trying to write the 
business direct. Mr. Bennett declared 
that so far as mutual insurance is con- 
cerned, it means the government is in 
business, especially when a state insures 
its properties in mutual companies. He 
expressed a personal opinion that the 
courts in Montana overlook the real is- 
sue of partnerships as far as mutual 
companies are concerned. He said that 
a state exceeds its power in loaning its 
credit in taking on mutual insurance. 


Discusses National Psychology 


It is important, declared Mr. Bennett, 
to develop the right kind of psychology 
as far as public relations are concerned 
with insurance. Public opinion, he said, 
is secondary only to the power of the 
press. He commented on the accom- 
plishments of the Roosevelt administra- 
tion, declaring that public approval is 
behind the president in his endeavor to 
improve conditions. 

He said that there is an apparent in- 
ability on part of insurance executives 
to get together on many major prob- 
lems. He analyzed the course pursued 
by rate cutting companies and _ the 
methods followed by those that are not 
in accord with the highest principles of 
the agency system. He had consider- 
able to say regarding the relation of in- 
surance to the banking system especi- 
ally with banks operating insurance 
agencies. He said today the national 
government is running 250 kinds of 
business. It really is already in insur- 
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nance Corporation. He commented on 
the 60 day loss paying rule. 

In his presidential report, E. E. Me. 
Mahon said that although he has never 
been an advocate of national govern. 
ment interfering in private business, it 
would be the lesser of two evils in the 
insurance business unless the under. 
writing situation is improved. “If our 
companies will not go in accord on rates 
and underwriting principles and cleap 
up the situation, which is fast becoming 
unbearable, I am not so sure but | 
welcome government supervision of the 
insurance business, so that the local 
agent may enjoy and have opportunity 
of making a profit and not be embar. 
rassed by having the public think him 
ignorant of his own business because 
one conference company agent quotes 
him one rate on a coverage and another 
conference agent quotes him something 
entirely different.’ Mr. McMahon 
pointed out the complications caused by 
frequent changes in rates and underwrit- 
ing regulations and asserted “any local 
agent today who endeavors to serve the 
public and his companies honestly and 
understandably is perhaps as courageous 
and fearless a human being as you may 
meet anywhere.” 


Educational Campaign Suggested 


It was suggested by Mr. McMahon 
that a campaign be launched to educate 
the insurance buyer to demand of the 
local agent his association credentials 
before placing insurance. Local agents, 
he said, must become better underwrit- 
ers in order to stay in the business, 
“A competent agent can accomplish 
more in solving problems of property 
insurance than all the laws and rules de 
vised.” 

A definite stand on credit was advo- 
cated by Mr. McMahon. He said his 
local group finally made an agreement 
last November adopting a 45 day credit 
basis, supplementing it by a finance 
plan, so members either had to collect, 
cancel or finance. He advocated the 
adoption of an automatic cancellation 
clause for nonpayment of premiums and 
asked the association to go on record 
recommending it. He also suggested 
that the executive committee consider 
the possibility of providing a paid sec- 
retary on a full or part time basis, as 
it is a burdensome task without com- 
pensation. It is also undesirable to 
change the office each year. 


Sullivan Discusses Legislation 


Insurance legislation was discussed by 
F. J. Sullivan of the Pacific Board. He 
said that a thorough understanding of 
the insurance business is a prerequisite 
to intelligent insurance legislation and 
much of the public’s criticism of the 
business is conceived by individuals o 
groups whose intentions are good but 
whose knowledge of the business & 
limited. 

In Montana the insurance business § 
faced with much inimical legislation ané 
public service can be rendered by insur- 
ance agents engaging in politics, sail 
Mr. Sullivan. Insurance agents in past 
legislatures have done much to prevent 
the enactment of adverse measures. He 
recommended that prior to each legit 
lative assembly committees of insurance 
agents should be established in every 
county to contact legislators and pre 
vent passage of radical bills hurtful t 
the insurance business. 








Audits Investigations 
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~ As SEEN FROM CHICAGO 
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KOMAIKO ADDS TO AGENCY the annual meeting of the Michigan 
Ss. B. Komaiko & Co., Chicago local | State Fire Chiefs Association at Tra- 
agents, have secured representation of | Verse City this week, 
the American Union Fire. The firm ae ae 
already represents the Merchants & P. B. HOSMER BEREAVED 
Manufacturers, London & Provincial abe McL: H oe : 
and Occidental of San Francisco for Grace McLaren ames | Wee’ Ol 


marine business. Charles Komaiko, son 
of S. B. Komaiko, head of the agency, 
has joined forces with his father. He 
graduated from the University of Chi- 
cago and is now taking a law course at 
DePaul University. | 


OTHER BROKERS JOIN CASE 


Two Chicago brokers, W. H. Alger, 
Jr., of the Continental Casualty branch, 
Insurance Exchange, and R. L. Proctor, 
associated with Boyle, Flagg & Seaman, 
were arrested last week for failure to 
secure a city broker’s license and pay 
the $25 fee. These were brokers not 
given as complainants in the original 
action of 20 brokers against the city to 
enjoin enforcement of the old much ar- 
gued license ordinance. J. A. Nord- 
strand, insurance attorney representing 
the brokers, secured a new temporary 
injunction covering the original 20, and 
23 other brokers, all members of the In- 
surance Brokers Association of Illinois. 
It is hoped that the other members of 
the association will avail themselves of 
the opportunity to come in under the 
protection of the injunction. he 
amended petition listing 43 complain- 
ants will be filed Aug. 15. On the 18th 
will be heard the state’s general demur- 
rer to the bill before Superior Judge 
Williams. 

* * * 
NEW ALIGNMENT IS SEEN 


Field men in the middle west find that 
the status of local agencies is improv- 
ing. There is a better feeling among 
the people and agents are not having 
so much difficulty in collecting. The 
increase in farm products has been a 
stimulant. Field men predict that there 
will be a new alignment of agencies ac- 
cording to their capacity to carry on 
along business lines. Many offices that 
have not been able to meet their obli- 


gations will drop out. 
x * x 


ADDITIONAL PREMIUM FIGURES 


Chicago fire premium returns to the 
city controller for the tax year ended 
June 30 continue to show a substantial 
falling off from figures of most compa- 
nies for the previous year. Companies 
which filed in the week, with their pre- 
miums for the last three years are: 
Company 1933 1932 
CS ee 


1931 


Allied Amer. M. 761 769 WF 

Amer. Cent. 90,790 90,367 95,649 
Amer. Drug 45,601 54,203 61,596 
Berkshire M.... 1,105 751 946 
California ..... 10,654 13,259 14,537 
“Wamden ...... 52,484 59,156 80,586 
Central Fire... 27,009 40,785 31,424 
*Com. Un., Eng. 103,921 132,633 155,941 
Com. Un., N. Y. 14,896 26,632 26,541 
*Lumberm,, Pa. 31,715 55,745 51,512 
*Merch’ts, N. Y. 119,813 199,139 156,243 
Nat. Security... 38,396 33,546 44,417 
*Nat. Union ... 30,207 ee: 
No. America ... 361,165 422,606 523,158 
i i 218,524 ere 
me as UNG... . 10,086 92,789 133,584 
Palatine ...... 648 1,146 720 
Pawtucket M... | ae ert 
Phila. F. & M.. 103,432 111,102 141,564 
*Phoenix, Eng. 108,889 123,823 143,178 
*Springfield ... 157,806 287,044 320,595 
‘Twin City .... 1,092 5,214 8,028 
Union Assur. 14,049 17,820 6,827 


*Incomplete. 
2. 2 
FRATERNITY BANQUET SCHEDULED 


A banquet for the alumni of the 
Alpha Chi Epsilon fraternity, which is 
associated with the fre insurance schol- 
aship course at Northwestern univer- 
sity, is to be held Saturday evening of 
this week at the Knickerbocker hotel in 
Chicago, 

* * * 
VERNOR AT TRAVERSE CITY 


R. E. Vernor, manager fire preven- 
tion department Western Actuarial Bu- 


P. B. Hosmer of R. W. Hosmer & Co.. 


Chicago local agents, former president 
of the Chicago Board, died last week at 
St. Luke’s hospital in her city after six 
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| 
months’ illness. In addition to Mr. Hos- | 
mer there survive two children, Mrs. | 
Jessie Hosmer Brown ot St. Joseph, | 


Mo., and P. B. Hosmer, Jr. The funeral 
services will not be held until fall 
Mrs. Hosmer’s twin sister, Mrs. James 
Simpson, wife of the receiver of the In- 
sull utility group and head of the Peo- 
ple’s Gas Co., landed in England the 
day Mrs. Hosmer died. She will con- 
tinue her proposed trip. 


as 


* * * 
TELLS OF ADVERTISING CHARGE 


Insurance Director Palmer of Illinois 
in a letter to fire and casualty companies 
calls attention to the arrangements that 





~ 


have been made to publish the legal 
financial statements. He states that an 
abstract will be published daily for two 
weeks for $40 in a Springfield paper 
and $40 in a Chicago paper, making $80 
rhere is a department service charge 
of $5, making a total of $85. Attention 
is called the fact that, contrary to 
the practice in former years, publication 
will be made in strict accordance with 
the law and the ruling of the attorney 
general. If a company desires to han 
dle the matter other than through the 
insurance department, the publication 
must be completed and the proper cer 
tificate filed with the department on or 
before Oct. 1. 


to 














$ 83,411 $129,165 $127,394 | 
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A FRIENDLY COMPANY 


When an agent receives his commission of 
authority to represent the old Ohio Farmers, he re- 
ceives also all the cordial cooperation of a friendly 


company. 


This Ohio Farmers quality of friendliness, of cordiality, 
does not appear in the balance sheet. The insurance 


commissioners do not admit it as 


can not measure with a yardstick the warmth of a 


whole-souled handclasp. 


Yet experienced Ohio Farmers agents put a very high 
value on the friendly spirit that nourishes good will 
between them and their Company. 
it pleasant and profitable to do business with a friendly 


company. 
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NEWS OF FIELD MEN 





Wirth Retires from Service 


Minnesota State Agent of National of 
Hartford Is Succeeded by H. C. 


Christinson 








E. F. Wirth, who has been Minne- 
sota state agent for the National Fire 
of Hartford since 1911, and is a for- 
mer president of the Minnesota Fire 
Underwriters Association, is 1etiring 
from active service. In announcing the 
retirement of Mr. Wirth, Western Man- 
ager G. H. Bell states: ‘We feel his 
health will best be served by relief 
from business cares and responsibilities. 
Mr. Wirth will continue on the salary 
list of our company and will be avail- 
able, when his health permits, for con- 
ference and advice.” 

Harry C. Christinson, who has been 
special agent and examiner for the 
Minneapolis Fire & Marine 16 years, 
has been appointed state agent to suc- 


by Special Agents R. E. Cropsey and 
Irvin O. Steen. 

Mr. Wirth first became connected 
with the National of Hartford in 1906, 
when he did field work on a per diem 
basis in North Dakota, his home being 
at Hankinson, N. D. Subsequently he 
was appointed special agent in North 
Dakota on a regular basis. He contin- 
ued in that work until 1911 when he 
was made Minnesota state agent. 


Washington Blue Goose Elects 
SPOKANE, WASH., Aug. 9.—Mark 


Dearborn, National Union, retired as 
most loyal gander of the Washington 
Blue Goose at the annual meeting here 
and was succeeded by R. J. Sigel, in- 
dependent adjuster. Other officers ad- 
vanced were Al Richards, Northwestern 
Mutual, supervisor; W. H. Gascoigne, 
Great American, custodian; L. V. Sears, 
Commercial Union, guardian; G. J. Mc- 
Gaffigan, America Fore, keeper; Clay 








Lande, Hail Bureau, wielder. 
Most Loyal Grand Gander D. A. Mc- 


Kinley, who is a member of the Wash- 


; ington pond, was present and spoke. 





Hold Summer Meeting 


LOUISVILLE, Aug. 9.—The Ken- 
tucky Fire Underwriters Association, 
which generally recesses its monthly 


meetings over the summer, is meeting 
this season, due to the present plan of 
monthly reporting of past due agency 
balances. At a meeting here Monday 
routine balance matters were considered. 





Ohio Pond Appointments 
COLUMBUS, O., Aug. 9.—Howard 


R. Underwood, who was recently elected 
most loyal gander of the Ohio Blue 
Goose, has appointed the following com- 
mittee chairmen: Social, H. D. Smith, 
Columbus; membership, O. A. Ogden, 
Columbus; initiation, P. F. Conley, Co- 
lumbus; sick, F. W. Ransom, Colum- 
bus; memorial, M. F. Grim, Columbys; 
group insurance, Arthur Lohmeyer, Co- 
lumbus; speakers and luncheons, E. A. 
Reid, Columbus. 


Assigned to Indiana Field 
John C. Borth has been appointed 








special agent in western Indiana for 





ceed Mr. Wirth. He will be assisted 
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THE SPRINGFIELD GROUP OF FIRE INSURANCE COMPANIES 
SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY 
Cash Capital, $5,000,000.00 
SPRINGFIELD, MASSACHUSETTS 





Chartered 1849 


GEORGE G. BULKLEY, President 


Harding & Lininger, Mgrs., Chicago. John C. Dornin, Mgr., San Francisco. W. E. Findlay, M@r., Montreal 
CONSTITUTION DEPARTMENT, Springfield, Massachusetts 
SENTINEL FIRE INSURANCE COMPANY, Springfield, Massachusetts 
MICHIGAN FIRE & MARINE INSURANCE COMPANY, Detroit, Michigan 
NEW ENGLAND FIRE INSURANCE COMPANY, Pittsfield, Massachusetts 


ANY years ago the Springfield spread its facilities far and wide 

across the country. Today you will find the twelve thousand 
agents of the Springfield and its affiliated companies, in cities and 
towns in every State in the Union, and in Canada. Yet the agency 
strength of the “Springfield Group” lies not alone in the numer- 
ical total which is necessary to an equitable spread of business. It 
lies in the quality and in the loyalty of these, ‘our agents. Starting 
with the Springfield in 1849, the “Springfield Group” has grown 
wisely and well until it now has a countrywide agency force of 
which it is justly proud. 
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the Hartford Fire, taking the place left 
vacant when Henry Venell was trans. 
ferred from that field to the western de. 
partment headquarters of the Hartford 
Mr. Borth is a graduate of the North. 
western University fire insurance course 
and has been connected with the Hart. 
ford Fire in its western department 
about five years. 


E. E. Hess Is Named Special 
Agent for Cravens, Dargan 








E, E. Hess, who resigned recently as 
representative of 
THe NATIONAL 
UNDERWRITER with 
headquarters at 
San Francisco, has 
joined the Cravens, 
Dargan & Co. gen- 
eral agency as spe- 
cial agent. Mr. 
Hess has had con- 
siderable experi- 
ence in the field, 
having traveled for 
the America Fore 
companies in Okla- 
homa and for the 
Aetna Fire in Illi- 
nois before his 
connection with 
THe NATIONAL 





E. E, HESS 


UNDERWRITER as a business producer. 








Colorado Pond’s Splash 


The annual summer splash of the 
Colorado Blue Goose will be held in 
Denver at Elitch Gardens Aug. 2, 
There will be a dinner, dance and the- 
ater party. Arrangemeuts are in charge 
of R. Woods, chairman entertainment 
committee. 





H. L. Parks Resigns 


H. L. Parks of Columbus, O., spe- 
cial agent of the Western & Southern 
Fire in Ohio, has resigned. He was 
formerly special agent of the Glens 
Falls in northern Ohio and later was 
eastern Ohio special for the Norwich 
Union. 





Made Oregon Life Member 


James S. Reed, who formerly repre- 
sented the Connecticut Fire in Oregon, 
now retired, was voted an honorary life 
membership in the Oregon Blue Goose. 


Charles Succeeds Farrell 


Eugene H. Charles has been ap- 
pointed special agent in northern Cali 
fornia for Northwestern National Fire. 
He succeeds C. A. Farrell, who recently 
resigned. 


Oil Extension Upheld 


OKLAHOMA CITY, Aug. 9%.- 
Validity of the ordinance passed some 
weeks ago by the city council extend 
ing the drilling of oil wells in business 
and residential districts, was upheld by 
Special Judge Johnson of the district 
court. Extension of drilling operations 
in the Oklahoma City oil field has been 
opposed for some time by property 
holders in the vicinity affected. The 
tremendous fire hazard was stressed. 
Many insurance policies have been can- 
celled, it was pointed out. When the 
court decided that the ordinance was 
regular, permission then was grante 
for the opposition to present the m- 
creased fire hazard side as another 
phase of the injunction proceedings. | 

Fire hazard to business and residential 
property in close-in city zones 1S i 
creased so that some insurance com- 
panies withdrew as much as 75 percent 
of their insurance, according to testr 
mony given in court Tuesday to sub- 
stantiate claims of petitioners in injunc- 
tion proceedings to prevent further oil 
drilling on near-in city property. 








The Home State Agency has been 3 
corporated in Westport, Conn., by i > 
Nylen, M. J. Laidlaw and J. K. Bradley: 
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Many Changes in 
Mid-West Rules 


(CONTINUED FROM PAGE 3) 





designed to eliminate time and expense 
of granting return premiums by en- 
dorsement and revising existing con- 
tracts to take care of minor rate re- 
visions as well as to avoid changing 
existing contracts because of general 
rate revision. 
Important Provision 


One important provision of the new 
rule is that there shall be no reduction 
in rate during the term of the policy, 
except when the reduction is due either 
to improvements resulting from an ap- 
preciable expenditure by the assured or 
a material decrease in hazard and so 
certified by the inspection bureau. When 
so certified the policy may be endorsed 
or it may be canceled pro rata, provid- 
ing it is rewritten in the same company, 
on the same property, for an equal or 
greater amount, and for not less than 
the unexpired term of the policy can- 
celed. 

With the exception of risks for which 
symbol “R” rates have been published, 
this should eliminate the long estab- 
lished practice of agents disturbing ex- 
isting contracts because of minor rate 
changes; and at the same time the rule 
is sufficiently flexible to enable an agent 
to take care of ordinary problems which 
arise in connection with necessary 
changes in a policy contract during its 
life, by permitting a policy to be can- 
celed pro rata and rewritten at not less 
than the new rate applying to the can- 
celed policy; also by providing the nec- 
essary exceptions in. cases of risks 
equipped with automatic sprinklers. 

This new rule maintains the principle 
of short rate cancellation, the changes 
proposed being designed to prevent the 
unnecessary and expensive revision of 
policies and the unnecessary competi- 
tion between agents to see who can be 
first to give a return premium. 


Additional Hazard Contract 


The additional hazard supplementary 
contract may be attached to fire policies 
covering dwellings and buildings occu- 
pied in part for dwelling purposes and 
household furniture and fixtures therein. 
The supplementary hazards are written 
in three groups. Coverage 1 includes 
windstorm, cyclone, tornado and _ hail. 
Coverage 2 includes explosion, riot, air- 
craft and self propelled vehicles while 
coverage 3 includes smoke damage aris- 
ing from faulty stationary fuel oil burn- 
ing apparatus. Either one or two or 
all of these groups of coverages may be 
attached. The comprehensive six point 
policy, which is being replaced by the 
additional hazard contract, covered all 
of these hazards except smoke damage. 
Where the three groups of coverage are 
carried, the premium is about the same 
as for the six point comprehensive. 

A new method is provided for figur- 
ing additional premiums on policies al- 
ready issued when increased amounts 
are added by endorsement. This amend- 
ment was made because under the pre- 
vious rule some agents resorted to irregu- 
lar practices for the purpose of reducing 
the cost of insurance written for a term 
of years. 

_Under the new rule, when the unex- 
pired term is one year or less, the rate 
must be the pro rata part of the full 
annual rate. 


More Than One Year 


When the unexpired term is longer 
than one year, the rate must be the full 
annual rate for the first 12 months of 
the unexpired term, plus 75 percent of 
the annual rate for each additional year 
or pro rata part thereof. 

Formerly the rate for additional in- 
surance was the ratio that the unexpired 
term bore to the full term. That is, at 
the end of the first year of a three year 
Policy, if additional insurance were pur- 
chased, the cost would be two-thirds of 
the full term rate. Now the full annual 
Tate must be charged for the first 12 








THE NATIONAL UNDERWRITER 








months of the unexpired term and 75 
percent of the annual rate for the second 
year. 

The vacancy and unoccupancy charges 
have been cut in half. For protected 


dwellings, instead of a 3 cent charge for , 


each $100 of insurance for each 30 days 
or less for which the permit is granted, 
the charge is 3 cents for each 60 days. 
For unprotected dwellings, the charge 
is now 6 cents for each 60 days instead 
of 4 cents for each 30 days. 

This new charge is being introduced 
in all states except Oklahoma, where 
the charge is 8 cents for each 60 days 
for unprotected property. Also in Okla- 
homa the assured has the option of hav- 
ing a clause attached to the policy re- 
ducing insurance by one-third during 
vacancy or unoccupancy. 

Charges on Flat Basis 


Instead of the previous 10 percent 
charge of the published rate with a 
maximum of 15 cents for vacancy or un- 
occupancy in connection with mercan- 
tile, non-manufacturing and manufactur- 
ing buildings, the new charges are on a 
flat basis subject to credit for coinsur- 
ance. 

Among the changes in the single state 
reporting forms are that the single state 
form B is changed from daily average 
to weekly average as is the corre- 
sponding single state form No. 2. 





In forms No. 1 and No. 2 the old 
provision that the limit of liability at 
any one location shall not exceed the 
total estimated average value filed has 
been withdrawn. 

Provision has for milk 


been made 


, condensaries as a class eligible to single 


state reporting forms. 

Under the old rules the assured was 
required to report not later than a speci- 
fied number of days after the first day 
of each month; under the new rules he 
reports not later than a specified num- 
ber of days after the last day of each 
month. 

Under the old rules the coverage of 
improvements and _ betterments was 
made a part of the form. Under the 
new rules the coverage is not made a 
part of the form and if improvements 
and betterments are to be covered a 
special clause must be attached. 

Under the new rules, insurance on 
crude petroleum and its products in oil 
distributing stations when not written 
in the same form covering refinery prop- 
erty, field storage tanks or terminal sta- 
tions, should be covered with and under 
the rules governing single state report- 
ing forms. 


The Gaugh & Cox Insurance Ageney, 
Wilmore, Ky., has been incorporated by 
J. L. Gaugh, G. P. Cox and Elizabeth 
Gaugh. 





Millers National, Chicago, 
Reports Six Months Record 


9 





The Millers National of Chicago re- 
ports an 8.792 percent increase in pre- 
miums written through its stock agency 
plant for the first six months over the 
corresponding period last year. A 4.101 
per cent increase in premiums earned 
on this business is shown for the same 
period. At the same time losses incurred 
on agency business for the same period 
have decreased 12.759 per cent. On 
premiums written, considering losses, 
an improvement of 21.551 percent is 
shown over last year, and on earned 
premiums an improvement of 16.86 per- 
cent is shown. 


Premiums Over $1,300,000 


Total premiums written from Jan. 1 
to June 30 aggregate $1,348,996. Earned 
premiums total $1,322,879. Total losses 
incurred for this six months period were 
$510,105 with loss ratio 38.56 percent. 
On the basis of the last published state- 
ment the company has $182 in assets to 
every $100 in liability. In the last com- 
parative analysis of assets and liabilities, 
published May 6, 1933, the company 
ranked 30th among the 230 stock com- 
panies reporting assets of $200,000 and 
over. 








INCORPORATED 1873 





Boston Jnusurance Company 


BOSTON, MASSACHUSETTS 


STATEMENT JUNE 30, 1933 


Valuations used are Market Values of June 30, 1933 


As Filed Voluntarily with Massachusetts Insurance Department 


ASSETS 

Tee ee aa do a GW k's da wa ara de wleeuied «Ud Mebeeu ded ucead Gennes dre cicesacudeea $1,376,782 
a eee eee dd has Mast ee da ee des eens Jeutadedevavagiaadwouddediws 12,938 
a ar a awa se aan haa er Mk es CRRA ee ween ee ee 1,955,499 
Sy Ge ee ey Sn UD COMIN so 5 5 nc oc cece ewes ns Se eevesescccwawesiocevas 999,869 
a ra alk aa eda We we Wawa herd added ehendieredoee de undatees 1,901,087 
eae Si ca dk ee wale ded eee es Ue dei el emaededeweastanee Hheleweeds aaa 2,153,101 
es ca an. a's seb oN ee OOO ae OSES Sawer ale ba abeid da beth «Gta aces ei an 7,500,324 
sac eee eee a eek CE SH ae CUREEC CCS AKC O CCE e eRe WOR REEOEE DO KOS COECdreeaedee dee eaweN 1,357,112 
ee ae a a ea aa aw Goad eae Le A kee See ae Poa ae Ce wan wee eee 73,175 
dea wccn a anak ennd dee quadhads euee dewenpeladdedd UEbeRe Ke ease 118,600 
ee i.) aie Reade snd Gd GU eN Ede obs Sowa gee KetRadaee ed dead? tale ceeenated teeucaas 95,460 
ee es, Se ts GOD te II oie a Sin ck ciciceedccvcsedscccceeedes eds die meeseeecs 986,905 
EE ai ad 86 elas ahd ROUTE TC 44 WEN CASdE REESE MAG OREENC COUR eEeEnS Seen adda eheretetaantcneniaee a 556,806 

LIABILITIES $19,087,668 
Losses in process of adjustment or in suspense, including all reported losses................... $1,301,383 
PN EP CPOE CCPC UC CEC Ce POEL LE CRUEL CE TCC TET 183,000 
ee en, on 2c eh ONCE CREURE COU ENEESEREREE RA SOR CECE EEC CRC ESCs eee eeeES 4,845,555 


Reserve for Marine Lay-up Return Premiums, Outstanding Reinsurance, etc.................... 504 


es Ca I oo 6. 6.0 5 60 0.6 66 ccc 6d ds CEbC eho CCUSHCEROE CSCO ES Cates cece aderceeaseoces 157,800 
Se QD odo cocker ees O60 deme ee ns POC eR Cece cesicccesewecenecceeeses 200,550 
eS Se Eo Do ca eked da eeeenh bees FOSS US ce be CCP ETECEC Cree C Cede teuveesereebdedecene 240,000 
a es a cle Cen 6.06 a Coe hE Adee ee Ow Cheeks oe enenenenee 31,446 
Capital BO or Eee Pye PEPE errr ree TEC E TELL CER CPC Ci Let Cree ee eaawe $3,000,000 
IN EE OCCTC PEEL CCCTCOL ET LE OP CCC COTE BEC CO TOC CLE EOP CCE ECC EE CT teT 8,623,686 

11,623,686 

$19,087,668 





Old Colony Insurance Company 


INCORPORATED 1905 


U. S. Government Bonds 
Foreign Government Bonds 
State, County and Municipal Bonds 
Stocks of National Banks and Trust Companies 
Railroad Bonds and Stocks 
Public Utility Bonds and Stocks 
Other Bonds and Stocks 
Mortgages (first liens) 

Accrued Interest and Dividends 


Premium Notes 


Cash 


Losses in process of adjustment or in suspense, including all reported losses 
Reserve for Losses unreported : 
Unearned Premium Reserve 


Capital 
Net Surplus 


BOSTON, MASSACHUSETTS 


STATEMENT JUNE 30, 1933 
Valuations used are Market Values of June 30, 1933 


As Filed Voluntarily with Massachusetts Insurance Department 


ASSETS 


Premiums and Accounts in course of collection 


LIABILITIES 


Home Office: 87 KILBY STREET, BOSTON, MASSACHUSETTS 


Reserve for Marine Lay-up Return Premiums, Outstanding Reinsurance, etc. 
Reserve for Federal Taxes 
Commissions, Expenses (Taxes est.) 


28,500 
66,925 


ENE Ane AOS e's 6 Aline o MESH 6 6 6K E Cs ROO KEINE OEE OREECS Caccmem ea gades « $1,000,000 
sth a aac 4,309,670 5,309,670 


$7,284,165 
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Fire Association of Philadelphia 
The Reliance Insurance Company 
Victory Insurance Company 


OTHO E. LANE, President 
JAMES G. MACONACHY, Vice-President 
WILLIAM S. EVANS, Vice-President 
J. VICTOR HERD, Secretary 


HEAD OFFICES 


Fourth and Walnut Streets 
Philadelphia 


DEPARTMENTAL OFFICES 


Atlanta San Francisco 
Toronto New York 


Chicago Dallas 
E74 
OCEAN AND INLAND MARINE DEPARTMENTS 


Appleton & Cox, Inc., Attorney 
8 South William Street New York City 


Service Offices or General Agencies in all Principal Cities 
* 


Detailed list of Securities showing 
condition as of December 31st, 
1932, will be supplied on request. 




















PROVIDENT FIRE INS. Co. 


Fire and Automobile Lines 


ROYAL EXCHANGE 


ASSURANCE 
CAR and GENERAL 


INSURANCE CORPORATION, LTD. 
Automobile, Liability and Plate Glass 
95 Maiden Lane NEW YORK 




















ATTRACTIVE PICTURES AND 


| 2 SALES CAPTIONS ] 2 
that help you sell more insurance 
Send 10 cents today and get a sample of the NEW 
1933 National Underwriter Insurance Calendar, A-1946¢ 


Insurance Exchange, Chicago. 














NEWS OF THE COMPANIES 





Absorbs Commercial Mutual 





National Union Fire Has Taken Over 
the Business of the Cincinnati 
Company 





The National Union Fire has rein- 
sured the business of the Commercial 
Mutual of Cincinnati, which writes au- 
tomobile business. he company was 
organized in 1924 to w rite fire and theft 
insurance for finance companies. Its 
operations have been confined to this 
class. There are plenty of assets to take 
care of the obligations. S. L. Cotter, 
vice-president and manager, has been 
in charge since the company was or- 
ganized. Before going with the Com- 
mercial Mutual he was connected with 
the Ohio insurance department in vari- 
ous capacities. 





Give Classification of Assets 





Boston and Old Colony Semi-Annual 
Figures Show Fine Diversifi- 
cation of Securities 





There is much interest these days in 
the classification of investments of in- 
surance companies. The Boston and 
Old Colony, both under the same man- 
agement, have made out a detailed 
schedule of all their securities as of 
June 30. It is found in the combined 
figures that 11.59 percent are in federal 
government bonds; 17.22 percent in 
state, county and municipal bonds; 9.05 
in railroad bonds and 8.05 in public 
utility. The total bond and mortgage 
investment is 50.21. They own 6.54 per- 
cent in preferred stocks. The total pre- 
ferred and guaranteed stocks are 8.63 
percent. The railroad stocks are 3.22, 
public utility 8.28, bank 7.48; miscel- 
laneous 7.97 or a total of 30.95 percent 
in common stocks. The real estate is 
6.94 and cash 3.97. This makes a very 
excellent showing both as to character 
and diversification of investments. 

The premium reserve of the Boston 


is $4,845,555 and the Old Colony $1,-' 


442,570. 


State Makes Good Showing 


Philadelphia Company Rounds Out Half 
Year Journey with Plenty 
of Ballast 











The State of Pennsylvania has issued 
its June 30 statement showing assets 
$5,004,971, of which $3,819,749 are in 
bonds and_ stocks, $289,379 in cash, 
$606,923 in premiums in course of col- 
lection. Its premium reserve is $613,- 
185, contingency reserve $1,327,382, capi- 
tal $1,000,000, net surplus $1,657,069. 
The contingency reserve places the net 
surplus, therefore, on a market value 
basis. The company has a fine diver- 
sification of assets and its securities are 
high grade. 

One of Oldest Companies 


The State started in business in 1794 
and therefore is one of the oldest com- 
panies in the country. It has been suc- 
cessful in 139 years of its existence. Its 
policyholders’ surplus of $2,657,069 
shows a_ substantial increase since 
Jan. 1. 

President Remak in a notice to agents 
says, “You will be pleased to know that 
reinsurance ceded by us is now in com- 
panies qualified in all territory in which 
we operate and that no company has a 
participating interest in our business. 
Beginning July 1 all business you trans- 
act for us will be underwritten to pro- 
duce the largest net premium retention. 
By using only our usual treaty reinsur- 
ance facilites for excess lines, all profit 
accruing will inure to our benefit.” 








Grant Now General Manager 





Takes Executive Charge of the Retail 
Hardware Mutual Fire of 
Minneapolis 





J. Grant has been elected vice- 
president and manager of the Retail 
Hardware Mutual Fire of Minneapolis 
to succeed T. G. McCracken. Mr, 
Grant has been active in the fire and 
casualty fields for 22 years. He asso- 
ciated with the Retail Hardware Mutual 





R. J. GRANT 


in 1920 and since that time has served 
as field representative, divisional sales 
manager and assistant manager for the 
Retail Hardware Mutual and its asso- 
ciated group, the “Federal Hardware & 
Implement Mutuals.” He is a com- 
petent man in his field. 

Mr. McCracken has been with the 
company over 30 years and has taken 
an active part in its upbuilding. He is 
president of the Federation of Mutual 
Fire Insurance Companies, his term ex- 
piring in October. 

The Retail Hardware Mutual writes 
over $3,500,000 in premiums every year. 
It started in business in January, 1900. 


Comment on World Condition 








Swiss Reinsurance in Annual Report, 
Surveys Entire Insurance Field 
in Many Countries 





Interesting comments on world-wide 
insurance conditions are presented in 
the annual report of the Swiss Reinsur- 
ance, of which E. Hurlimann, who is 
well known in this country, is manag- 
ing director. 

The fire department earned good 
profits in most European countries, the 
only exception among the more impor- 
tant regional divisions being England. 
In most overseas countries business 
was not so good. The Swiss Reinsur- 
ance expresses the belief that this is 
because those countries are less adapt- 
able to changing circumstances. Can- 
ada and Japan were particularly disap- 
pointing. Although the experience in 
the United States started in a promis- 
ing manner, an unfavorable change oc- 
curred in the last months of the year. 

There was a reduction in hail insur- 
ance premium through the depressed 
condition of agriculture. 

While diminished values and shrunken 
cargoes entailed a restriction in the 
need for reinsurance facilities, the con- 
centration of hull business upon the lar- 
ger and more modern vessels, which are 
heavily insured, led to the market be- 
ing frequently saturated. The Swiss 
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Reinsurance, according to the manage- 
ment, was not unusually burdened by 
any of the well known cases of fire 
outbreaks on board ship of recent oc- 
currence. 

Personal accident insurance contin- 
ues to suffer under the influence of in- 
adequate premiums and in_ certain 
places under the unhealthy widening of 
the terms of the cover granted. Ficti- 
tious claims, expressive of the moral 
hazard which attends depressed eco- 
nomic conditions, are of continual oc- 
currence and the Swiss Reinsurance ex- 
presses the belief that delay on the part 
of direct W riting companies in charging 
higher rates is largely responsible. At 
the same time, the direct companies 
continue to grant heavy insurance with 
excessive ease, the Swiss Reinsurance 
states. 


Third Party Liability 


Third party liability business seems 
to have taken a turn for the better. 
Signs of improvement were apparent in 
1931, but the Swiss Reinsurance states 
it is not yet certain whether the im- 
provement is to be regarded as per- 
manent. Factors in the improvement 
are reduction in the number of motor 
cars in use, institution of reforms in 
settling claims and an increase in the 
level of tariff 

In life insurance, there was an in- 
crease in the number of surrenders and 
cancellations and a falling off in the 
amount of new business. These symp- 
toms are intensified in reinsurance ac- 
counts. However, there was an in- 
crease in the total figure of life insur- 
ance in force in the European section 
of the business of the Swiss Reinsur- 
ance. Mortality experience was better 
partly because of a reduction in claims 
from accidents and suicide. 

The Swiss Reinsurance states that 
provision was made in its accounts for 
1931 for additional depreciation of in- 
vestments which had occurred before 
the annual statement was published in 
1932. The Swiss Reinsurance states the 





result has been that only a compara- 
tively small sum is now needed to pro- 
vide for subsequent depreciation. 

The Swiss Reinsurance states it has 
adopted market prices for valuation of 
securities and foreign currencies have 
been converted at the rates as of Dec. 
31. 

The Swiss Reinsurance points out 
that the world is now in the midst of a 
fresh currency crisis caused by the de- 
preciation of the dollar and it is not 
possible now to estimate the effect 
which this will have upon economic con- 
ditions. 


Seaboard Increases Dividend 


BALTIMORE, Aug. 9.—The Sea- 
board of Baltimore has declared a 2% 
percent quarterly dividend, placing the 
stock on a 9 percent annual basis as 
against 7 percent previously paid. 

Its report for the half year shows net 
earnings of $43,643 after reserves for 
taxes, depreciation and other charges, 
compared with $10,700 for the like 
period last year; capital $210,000 and 
surplus $202,425, compared with $159,- 
352 Dec. 31, 1932. All securities are 
figured at market value June 30. 

The company has a contract with the 
Liverpool & London & Globe, and 
Prudential, whereby as of June 26 that 
company reinsured the Seaboard’s en- 
tire fire liability as of that date and 
since then is automatically reinsuring 
its fire business as written. A similar 
arrangement was made with the Pru- 
dential, which is closely affiliated with 
the L. & L. & G., whereby it takes over 
the Seaboard’s automobile business. 








Figures of Northern, New York 


The Northern of New York in its 
semi-annual statement shows assets 
$9,157,637, of which $7,613,319 are bonds 
and stocks, $758,792 being premiums in 
course of collection, $623,070 in cash. 
Its premium reserve is $3,730,435, con- 
tingency reserve $1,161,485, capital $1,- 
000,000, net surplus $2,807,217. The 





contingency reserve represents the dif- 
ference between the market quotations 
as of June 30 this year and the value of 
bonds and stocks carried in the assets 
on the convention basis. H. H. Clutia 
is president of the company. 





British Colonial’s New Deal 


MONTREAL, Aug. 9.—The British 
Colonial Fire has issued 10,340 new 
shares at $10 per share. The company 
will now be associated with the Provi- 
dent Adjustment & Investment Com- 
pany, and will be located in the offices 
of that company. 





Miscellaneous Company Notes 


The Indemnity Mutual Marine of Lon- 
don has been licensed in Canada with 
E. W. Schauffer, Toronto, as chief agent. 

The National Fire & Marine as of June 
30 shows assets $1,065,129, contingency 
reserve $199,826, capital $500,000, net 
surplus $131,880. The premium reserve 
is $37,955 before Jan. 1. 








NEW YORK NEWS 




















USE AGENCY CONTRACT 

Members of the Eastern Underwrit- 
ers Association are now using an 
agency contract form based on that 
submitted by the governing organiza- 
tion, the adoption of which is optional. 
Some offices accepted the submitted 
form virtually in its entirety, while 
others prepared a modified agreement, 
incorporating merely that feature speci- 
fying the trust nature of premium col- 
lections, holding that to be the essen- 
tial part of an agency contract. 

The need for incorporating a trust 
clause in agency agreements was first 
recognized by the Western Underwrit- 
ers Association some years ago. Under 
its direction a form was drawn up for 
submission to all member companies, 
the co-operation of the other jurisdic- 
tional bodies being sought as well. The 
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time being inopportune for pushing the 
move, it was not until some months 
ago that a form was officially adopted 
by the W. U. A., acceptance by the 
members, however, being purely op- 
tional. Similar action has now been 
taken by the E. U. A. 

a ve 


BROKERS SUPPORT N. R. A. 


Cooperation with the federal authori- 
ties in seeking to make effective the 
provisions of the national recovery act 
was pledged by the executive commit- 
tee of the General Brokers Association 
of the Metropolitan District at a spe- 
cial meeting, members of the organiza- 
tion being urged to give honest support 
to the “blanket code and any other code 
to which the insurance fraternity may 
specifically subscribe.” 

ae ee 
LOSSES ON COUNTRY ESTATES 


There has been considerable concern 
among company officials over the losses 
on large country residences and buildings 
on estates that are owned by men of 
former wealth. It is noticeable that such 
properties in England did not burn when 
the owners were reduced in income. Un- 
fortunately, there is not the same atti- 
tude of mind in this country. Com- 
panies naturally find it difficult to 
underwrite these policies because of the 
lack of intimate knowledge of the finan- 
cial condition of the owners. A promi- 
nent underwriter remarked recently that 
the warnings heretofore that were al- 
ways signals for underwriters are lacking. 
He said, for example, when a policy was 
written for one year which could qualify 
for a term, the underwriter was sus- 
picious. Now almost all policies are 
written on the annual basis. It is diffi- 
cult to analyze a financial rating these 
days because of the rapid change in the 
condition of assureds. 


T. WHitzfeld, special agent, recently 
with the Branshaw & Vanston general 
agency, is now associated with the 
Ralph Zork agency, San Antonio, Tex. 
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Boston Insurance Exchange, 


WILFRED J. PAQUET, Manager 


A2123 Insurance Exchange, South, 
C. M. KINNEY, Resident Vice-President 


513 First Citizens Bldg., 
R. 1. TAYLOR, Manager 


1717 First National Bank Bldg., 
R. Z. ALEXANDER, Manager 


AMERICAN AUTOMOBILE INSURANCE COMPANIES 


SAINT LOUIS 


Offer the facilities of Branch Office service for the convenience of AGENTS 
and BROKERS at the following strategic locations, each 


servicing surrounding territory: 


INDIANAPOLIS 


LOS ANGELES 


200-724 South Spring St., 
D. R. SESSIONS, Resident Vice-President 


MILWAUKEE 


212 W. Wisconsin Ave., 
C. M. LATTA, Manager 


NEW ORLEANS 


1227 Hibernia Bank Bldg., 
J. J. GREVEMBERG, Manager 


210 Continental Bank Bldg., 
M. W. DOYLE, Manager 


Manhattan 


30 


INSURANCE ON AUTOMOBILES EXCLUSIVELY 


SINCE 191] 


21st Floor, 90 John St., 
R. S. CHOATE, Resident Vice-President 


PHILADELPHIA 


J. R. HUGHES, Manager 
SAN FRANCISCO 


GEO. E. ADAMS, Resident Vice-President 


518 Skinner Bldg., 
J. R. LAWSON, Manager 


NEW YORK 


Bidg., 4th and Walnut Sts. 


1 Adam Grant Bldg., 


SEATTLE 
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Reduces Causes of Friction 


INSURANCE needs just as far as possible 
to reduce the causes of friction. Unfavor- 
able advertising and clashes with policy- 
holders and claimants create prejudice. 
It pays to fight when insurance is in the 
right. There should be no compromise 
when a principle is involved. However, 
when it comes to continuing practices 
which perennially breed ill will, some- 
thing should be done to remove the 
cause. 

We all know that a severe hail storm 
will bring damage. We have had num- 
erous examples where thousands of dol- 
lars of loss have been due to _ hail 
storms. The regular windstorm policy, 
with the exception of a few states, does 
not cover damage by hail. Yet when 
there is a hail storm there is always 
claim where a windstorm policy is car- 
ried. On every occasion where com- 
panies have been called upon to meet 
this situation there have been serious 
ructions between adjusters and assureds. 
We have had a recent example in the 
severe hailstorm that struck parts of 
northern Illinois. In many instances the 
companies paid the hail loss or com- 


promised rather than to incur further 
hostility, The cost of looking into a case 
at times has exceeded the damage that 
would have to be paid. 

Altogether the situation created by 
hail losses leaves in its wake ugly feel- 
ing. This could all be remedied by 
embodying the hail rider in the tornado 
policy, increasing the premium accord- 
ingly and therefore eliminate future an- 
tagonisms. It is conditions of this kind 
which might well be remedied inasmuch 
as they bring wrath on insurance, Re- 
gardless of how sincere the companies 
are, the assured is not in a frame of 
mind to be broad gauged. He feels that 
he should have his money. He does not 
discriminate very much between a wind 
and hail loss. Frequently wind is ac- 
companied by hail. There are often hail 
breeding conditions in the atmosphere. 
There is little to be gained by main- 
taining a public relations staff in the 
effort to create a better understanding 
and finer feeling when these weaknesses 
are found in business practice. We are 
sure this particular cause of conflict will 
soon be removed. 


R. F. C. Offers Its Facilities 


THE agencies that have 
been organized to assist financial in- 
Stitutions or other enterprises have not 
been so highly effective so far as insur- 
ance is concerned. The companies that 
own farm mortgages evidently are not 
taking advantage of the offer to make 
exchange of these mortgages for bonds 
through the federal land bank ma- 
chinery. The bonds pay 4% percent in- 
terest and that item is guaranteed but 
not the principal. Furthermore there 
would undoubedly be some sacrifice in 
the face amount as an appraisal of the 
land would reduce the valuation. If a 
company had a $5,000 mortgage it 
might secure bonds of $3,500 or some- 
thing of that nature. Therefore com- 
panies evidently are not eager to make 
the exchange. The home loan bank 
proposition whereby those making loans 
on homes could buy stock and thus ar- 
range for easing up on mortgages held 
has not been attractive to the com- 
panies. The Reconstruction FINANCE 


governmental 


CorporATION has made loans but the col- 
lateral demanded was the best and the 
publicity attendant on the granting of 
loans wrought more or less havoc and 
was embarrassing. 

Now it is stated that the R. F. C. is 
in a far more friendly attitude and is 
perfectly willing to assist companies 
on a more satisfactory basis. For ex- 
ample, if a company’s capital is not im- 
paired, the R. F. C. will take the entire 
additional issue of preferred stock. If 
the capital is impaired and if a com- 
pany can be rehabilitated, then the R. 
F. C. will purchase preferred stock, 
matching dollar for dollar put up by the 
stockholders. If a company desires 
money to purchase another company or 
for reasons akin, the R. F. C., will go 
to its assistance, matching dollar for 
dollar on preferred stock. 

The R. F. C. now seems eager to 
come to the rescue of companies. It 
was stipulated in the amendment to the 
act by Congress that no company pay- 





the Hartford Fire, died last week. He 
was a son of the late president George 
L. Chase of the company. He was born 
in Dubuque, Ia., March 29, 1857. He 
began his business career in 1877 in the 
local agency of the Hartford. In 1880 
he went to the home office in a clerical 
capacity and in July, 1890, he was ap- 
pointed second assistant secretary. He 
was advanced through the line and suc- 
ceeded his father in the presidency in 
January, 1908, resigning in 1913, being 
elected chairman of the board. He was 
made honorary chairman in 1931. He 
was a director in a large number of 
institutions. 

J. P. Wolfe of Moorehead, Minn., 
state agent of the Security of Connecti- 
cut, has been appointed a member of 
the state board of Minnesota to aid in 
the national recovery program. Mr.’ 
Wolfe has been a member of the Minne- 
sota state central committee of the 
Democratic party for 30 years and has 
taken an active part in politics. In ad- 
dition to his field work Mr. Wolfe is 
head of the Wolfe Agency in his city. 


In a three-cornered race, George C. 
Peery, former member of the Virginia 
state corporation commission with spe- 
cial supervision over insurance matters, 
won easily in last week's state Demo- 
cratic gubernatorial primary, getting al- 
most as many votes as both his oppo- 
nents. Nomination is equivalent to elec- 
tion. While he was connected with the 
commission, Mr. Peery made many 
friends among the insurance fraternity. 


H. M. Boss, Providence, R. I., well 
known in fire insurance circles for more 
than 60 years, died at his home there in 
his 83rd year. Early in life he joined 
the Searles & Spencer agency. On the 
death of Mr. Spencer, Mr. Boss formed 
a partnership with Mr. Spencer’s son, 
Robert, and the agency was conducted 
as Spencer & Boss. It recently became 
Spencer & Preston. 


W. Owen Wilson, head of the Daven- 
port Insurance Corporation, Richmond, 
is the proud possessor of a handsome 
platinum watch presented to him at the 
annual meeting of the Virginia Associa- 
tion of Insurance Agents, when he re- 
tired as president of the association after 
filling the presidential office for two 
terms. 


Wesley L. Burnham, Mississippi state 
agent of the St. Paul Fire & Marine, 
and Miss Lydia Crigler of West Point, 
Miss., were quietly married last week. 
They will make their home in Jackson, 
Miss., where Mr. Burnham has _his 
headquarters. 


Lloyd T. Wheeler, manager of the 
Mississippi State Rating Bureau, who is 
a major in the U. S. reserve corps, has 
been called for two weeks’ duty at Camp 
McClelland, Ala., beginning Aug. 13. 


Robert Van Iderstine, chairman of the 
board of the American Equitable and 
a director of the other companies com- 
posing the Corroon & Reynolds fleet, 
died at the Post-Graduate Hespital in 
New York. He was in his 60th year. 
A lawyer by profession, which he fol- 
lowed for a number of years, he be- 








ing an officer over $17,500 per year in 
salary is eligible for this assistance. One 
of the gratifying features is the an- 
nouncement that no publicity will be 
given to a transaction. It seemed most 
unfortunate that whenever any institu- 
tion received a loan from the R. F. C., 
the fact was bruited abroad and used 
to its disadvantage. 





and served as president of the Guard- 
ian Fire from 1926 to 1931, when the 
company merged with the American 
Equitable. 

Charles E. Benton, 46, former partner 
of the John C. Paige Co., Boston, of 
which his late father, Col. E. C. Benton, 
was for many years the head, was found 
dead in bed at his home in Natick, re- 
cently. Death was due to a heart at- 
tack. 

After retiring from the John C. Paige 
firm he became a broker and served at 
one time as president of the Insurance 
Society of Massachusetts. 


A stroke of paralysis forced H. F, 
Jerge, vice-president of the Ryan & Ca- 
ble agency, out of the race for mayor 
of Buffalo. 

Backed by some of the most influen- 
tial men of his party, Mr. Jerge was be- 
lieved to have a very fine chance for 
election. 


Allan Fisher, head of the D. A. Fisher 
agency, Memphis, Tenn., has _ been 
named by President Roosevelt to super- 
vise. employment work in Tennessee un- 
der the N. R. A. campaign. 

In an automobile accident Frank 
Henry, Ohio state fire marshal, suffered 
injury to his right hand, which may 
necessitate its amputation. 


Walter H. Bennett, secretary National 
Association of Insurance Agents, will 
speak at Colorado Springs, Col., Aug. 22 
instead of Aug. 23, as originally an- 
nounced. Mr. Bennett and his daughter 
will be the guests of Clarence Cobb 
and Herbert Cobb Stebbins, Denver, at 
the mountain home of Mr. Cobb in Deer 
Valley Park, before going to Denver, 
where Mr. Bennett will address local 
agents at a luncheon Aug. 24. 


W. C. Cree of Denver, former special 
agent of the National Union and Com- 
mercial Union, died following a long 
illness. He was active in the Blue 
Goose. 


W. H. Matthews, 84, Madison, Ind., 
one of the insurance pioneers in south- 
ern Indiana, died recently at his home. 
His first insurance connection was with 
the old Madison Insurance Agency. He 
remained there until the Madison Safe 
Deposit & Trust Company formed an 
insurance department, when he _ was 
made manager and served until two 
years ago. 


Ira G. Hoagland, secretary of the Na- 
tional Automatic Sprinkler Association, 
died at his home in Brooklyn at the 
age of 56 after an acute illness of about 
two weeks. After an early experience 
in the insurance business, Mr. Hoag- 
land was a field engineer for the 
Underwriters Bureau of the middle and 
southern states with headquarters at 
Richmond, Va. He specialized on the 
hazards of fertilizer factories and wrote 
a book on the subject. He subsequently 
became editor of “Insurance Engineer- 
ing.” 

In 1914 Mr. Hoagland organized the 
National Automatic Sprinkler Associa- 
tion. He was secretary of the related 
affairs conference, which was organized 
by sprinkler manufacturers and. stock 
fire insurance representatives. 


J. P. Hutchison of Evanston, IIL, for- 
mer Chicago city manager of the Queen, 
died at the Evanston hospital. Mr. 
Hutchison suffered a paralytic stroke on 
the course of the North Shore Golf Club 
west of Wilmette, Ill, at the time of the 
national open golf championship. The 
heat was intense and he succumbed as 
an onlooker on the forest greens. Sub- 
sequently he had another stroke. 


> 





August 10, 1933 


\\ \{PROVED BY \ 


The AMERICA FORE GROUP 


THE CONTINENTAL INSURANCE COMPANY 
AMERICAN EAGLE FiRE INSURANCE COMPANY 
FIDELITY-PHENIX FiRE INSURANCE COMPANY 
First AMERICAN FirRE INSURANCE COMPANY 


Eighty Maiden Lane, 


SAN FRANCISCO 


THE NATIONAL UNDERWRITER 


Our all risks Personal Effects 
policy gives World Wide 
protection and claim service. 


THE ACID TEST} OF TIME 7 /f 


of Insurance Companies 


NIAGARA FIRE INSURANCE COMPANY 
MARYLAND INSURANCE COMPANY OF DELAWARE 


THE FIDELITY AND CASUALTY COMPANY 
ERNEST STURM, Chairman of the Boards 
BERNARD MA. CULVER. Presidem 


New York ,N.XY% 


CQM PANIES 





ATLANTA DALLAS 











14 


THE NATION AL UNDERWEITER 





a 


10, 1933 











= 








FIRE INSURANCE NEWS BY STATE 

















MIDDLE WESTERN STATES 





Springfield Plan Is Effective 





Uniform Credit Restrictions Prove Sat- 
isfactory in Educating Public to Pay 
Premiums Promptly 





The Springfield, O., Board has been 
particularly active in the matter of credit 
and has worked out a plan during the 
past year which has worked satisfac- 
torily in educating the public to the 
more prompt payment of premiums. 
This plan although sponsored by the 
Springfield Board was adopted by al- 
most all the agents of Springfield 
whether board members or not through 
the Springfield Mass Meeting Associa- 
tion. 

The basis of the plan is to secure pay- 
ment for policies within 30 days after 
they go into force. If the policy is not 
paid within 60 days the agents cancel by 
taking up the policy or by sending a 
legal notice to the assured and then re- 
port the cancellation to the Springfield 
Ketail Credit Bureau. The Retail Credit 
Bureau then mails a notice of this can- 
cellation to all members of the Spring- 
field Association of Insurance Agents 
and furnishes a complete and separate 
list on the first of each month of all 
cancellations and past due premiums re- 
ported during preceding 30 days. 

Agencies mail or phone their cancei- 
lations daily to the Springfield Retail 
Credit Bureau and also furnish a com- 
plete list of all cancellations and past due 
premiums on blanks furnished by the 
bureau not later than the 25th of each 
month. The agents agree not to write 
any insurance on any risk on which a 
policy has been cancelled by any mem- 
ber agent until the agent who has can- 
celled the policy has received the earned 
premium on the cancelled policy. The 
members of the association make de- 
posits which are to be forfeited in the 
event of failure to comply with the regu- 
lations. It is interesting to note that 
so far no deposit has been forfeited, and 
the plan has worked most successfully 
for all concerned. The association car- 
ries periodic advertisements in the local 
newspapers calling the attention of the 
public to the fact that insurance pre- 
miums are due within 30 days after the 
policy goes into force. 


Constitutionality of Ohio 
License Law Is Attacked 


COLUMBUS, Aug. 9.—The consti- 
tutionality of Section 644 of the general 
code of Ohio is attacked in the suit 
brought by the Federal Union against 
Superintendent Warner to compel the 
ee to issue a license to E. 

Jefferson of Cleveland. A _ license 
was denied by the superintendent under 
the resident agency law. Jefferson is a 
partner in Johnson & Higgins. The 
Federal Union charges the section is un- 
constitutional because it fails to provide 
for a hearing and fails to prescribe any 
uniform, permanent or standard rule or 
test for determining whether an ap- 
plicant for a license is a suitable person 
to have a license. It is asserted that 
the law undertakes to vest in the super- 
intendent an arbitrary and unreasonable 
power to license or refuse to license an 
agent, without regard to suitability or 
competency, and that further there is 
no provision for a judicial ruling in such 
case. 


Talk to Firemen 


GREEN BAY, WIS., Aug. 9.—Im- 
proper grades of oil, faulty burner con- 
struction, and poor installations were 





assigned as the reasons for most of the 
oil burner fires by J. H. Witte, division 
engineer of the Underwriters Labora- 
tories, Chicago, in a talk at the annual 
convention of the Wisconsin Paid Fire- 
men’s Association here. Many fires in 
the future will be fought with a carbon 
dioxide gas instead of water, it was 
forecast by F. R. Daniel, chief engineer 
Fire Insurance Rating Bureau, Mil- 
waukee. The practice is not new but 
manufacturers have succeeded in build- 
ing equipment so that gas can be stored 
in tanks and dispensed through a hose 
to smother the blaze, especially in con- 
flagrations where highly volatile liquids 
can not be extinguished with water. 


Short Courses for Firemen 


A series of regional short courses for 
firemen is being arranged for by the 
Michigan State Firemen’s Association 
& Fire College. The first of these 
schools will be held at Niles Sept. 15, 
to embrace the fire departments of the 
cities and towns in Berrien, Van Buren 
and Cass counties. Plans for the 
school and the program are being 
worked out by C. V. Lane of the Mich- 
igan State College. 


Iowa Speakers Named 


DES MOINES, Aug. 9.—At the 
Iowa Association of Insurance Agents 
9 convention at Fort Madison Sept. 

2 Governor Herring will speak. Other 
th include Allan I. Wolff, chair- 
man executive committee, National As- 
sociation of Insurance Agents, Chicago; 
L. H. Stubbs, Cedar Rapids; E. D. 
Lawson, Fireman’s Fund marine depart- 


ment, Chicago; Commissioner E. W. 
Clark; R. W. Forshay, Anita; R. M. 
Evans, Des Moines, and John Tumelty, 
Keokuk. 





Draw Up Des Moines Code 


DES MOINES, Aug. 9—Jack 
Christie, president Des Moines Fire Un- 
derwriters Association, has appointed a 
committee to draw up a NRA code. C. 
BB. Ford is chairman. 

It is planned to present the code to 
the annual convention of the Iowa As- 
sociation of Insurance Agents at Fort 
Madison, Sept. 1-2, after it has received 
approval of Commissioner E. W. Clark. 
It will include provisions for hours and 
wages for office employes, fair competi- 
tion, exchange of business and premium 
credits. 


Hanson Goes with Garmire 
Milo R. Hanson of Norfolk, Neb., is 


now associated with the J. D. Garmire 
independent adjusting office of Omaha. 
Mr. Hanson was formerly with the C. 
& N. W. R. R. as station agent for 14 
years and was subsequently special agent 
for six years for the A. J. Love Com- 
pany of Omaha. He has resided in Nor- 





folk for many years and will have his 
adjusting office in that city. H. J. 
Fisher of Red Oak, Ia., who was for- 


merly one of the Garmire adjusters, is 
no longer with that office. 


Minnesota Meeting Sept. 5 


MINNEAPOLIS, Aug. 9.—The 
nual convention of the Minnesota As- 
sociation of Insurance Agents will be 
held at Radisson Inn, on Christmas 
Lake, near Minneapolis Sept. 5.  Busi- 
ness sessions will be held in the morn- 
ing and afternoon, followed by a pro- 
gram of sports and outdoor contests. 

Allan 1. Wolff, Chicago, chairman of 
the executive committee of the National 
Association of Insurance Agents, will 
be the principal speaker at the banquet 


an- 





in the evening, which will be also the 
annual banquet of the Minneapolis Un- 
derwriters Association, which is the host 
for the convention. Frank Preston 1s 
president of the Minneapolis board. Ar- 
rangements for the convention are in 
the hands of a committee composed of 
W. C. Hamburg, chairman; Louis Gluek, 
Karl Hauschild, H. D. Smith and R. A. 


Thompson. 


Thank Bryan for Separation 
LINCOLN, NEB., Aug. 9.—Gover- 


nor Bryan has received from the insur- 
ance interests of Omaha an engrossed 
appreciation of thanks for the leading 
part he took in securing the separation 
of the insurance bureau from banking 
and its creation into a separate bureau 
for the first time in the history of the 
state. Dozens of agents and companies 
signed the document. 
Sign Code in Kansas City 

KANSAS CITY, MO., Aug. 9— 
The Insurance Agents Association and 
the Casualty & Surety Underwriters 
Association have signed the President’s 
blanket code as organizations, and in- 
dividual members practically all have 
signed. 

A special committee appointed by C. 
D. Williams, vice-president of the local 


board, and W. R. Evans, president of 
the casualty association, has recom- 


mended prompt acceptance and signing 
of the agreement. 

Branch offices are acting on recom- 
mendations from their respective home 
offices. 


P. H. Ware Is Winner 
P. H. Ware, Minneapolis, secretary 








Agents, is the winner of the book: of 
ten admission tickets to the world fair, 
since his hotel reservation for the per. 
iod of the annual meeting of the Na. 
tional Association of Insurance Agents 
was the first one opened Monday 
morning of this week. 


Kalamazoo Board’s Outing 


The Kalamazoo (Mich.) Fire Under. 
writers Association is holding its annual 
picnic today (Thursday) at the Gull 
Lake hotel, La Belle Resort. All mem. 
ber offices close at noon for the out- 
ing. 


Flint Adopts Blanket Code 


Pending formulation of a national in- 
surance code, the Flint (Mich.) Associ- 
ation of Insurance Agents has voted to 
adopt for its membership provisions 
the President’s blanket code under the 
national recovery program. 


Berwin in New Post 


Milton Berwin, formerly _ resident 
manager in St. Louis for the Atlantic 
& Pacific Underwriters of the General 
of Seattle, is now office manager for 
the Ploeser, Moseley & Watts agency of 
St. Louis. 





Indiana Notes 


G L. Clark & Co., Indianapolis, has 
been incorporated by G. L. Clark, Wal- 
lace Clark, Margaret H. Clark and P. W. 
Finney. 

J. M. Cornell has been made manager 
of the insurance department of the City 
National Bank, Goshen, Ind., succeeding 
Ik W. Slagel. 

The Frank J. Backe Agency, Hammond, 
Ind., has been incorporated by F. J. 
Backe, W. P. Englehard and Eugene 
Englehard and Arthur J. Weiss, Inc, 











Minnesota Association of Insurance } bio 3. “Woke ant *. i: i 
IN THE SOUTHERN STATES 
License for Every Company the south in the last 90 days. Almost 





Alabama Superintendent Tells Carriers 
That Requirement in Law Is 
Being Violated There 





MONTGOMERY, ALA., Aug. 9.— 
Superintendent Greer has sent a cir- 
cular letter to all fire and casualty com- 
panies operating in Alabama, citing the 
Alabama law requiring an agent to be 
licensed separately for each company 
for which he handles business, and re- 
questing action to stop violations. 

“The department has reason to sus- 
pect that a great many insurance com- 
panies are violating these sections,” Mr. 
Greer wrote. “We know of agencies 
in this state which represent a number 
of companies. Certain solicitors work- 
ing for these agencies may be licensed 
for one or more companies and act as 
agents for other companies represented 
in the agency without authority of law. 

“In other instances we strongly sus- 
pect that agents licensed for one com- 
pany will broker business through other 
companies for which they are not li- 
censed. This, of course, is an obvious 
violation. 

“The department expects within 90 
days to employ an examiner for the 
special purpose of ascertaining if the 
above quoted sections of the law and 


other appropriate sections are being vio- 
lated. Please give this matter the 
prompt attention it deserves.” 


Outlecok Much Brighter in 


South, Collections Improve 

BIRMINGHAM, ALA., Aug. 9.— 
Collections of fire and casualty pre- 
miums have improved considerably in 





all agents are complying with the new 
balance rules of the Southeastern Under- 
writers Association. A few agencies are 
still under trusteeships but their trou- 
bles are of long standing and not of 
recent origin. No new cases are re- 
ported. Most of the agencies left are 
on a sound financial footing and amply 
prepared to meet their balances as they 
come due. This has been made partly 
possible by tightening up on policyhold- 
ers. 

Advance in the price of cotton and 
other commodities has brightened the 
business outlook immensely. Federal 
funds are now being turned over to 
farmers who agreed to plow up a part 
of their cotton crop, thereby creating 4 
material revival. Textile plants are run- 
ning on almost a war-time basis. 


Standardizing in Birmingham 


BIRMINGHAM, ALA., Aug. %— 
Work of ‘modifying connections on all 
fire hose, apparatus and fire hydrants in 
3irmingham to conform to the national 
standard is being rushed. Tools and 
engineers to supervise the work are 
being furnished by the Southeastern 
Underwriters Association. 


Adopt Single Cotton Form 


JACKSON, MISS., Aug. 9.—A single 
“general cotton and cotton seed” form 
has been adopted by the Mississippi 
State Rating Bureau in place of four 
separate forms previously used by the 
bureau. This will greatly simplify 
issuing of policies and daily reports. 
The adoption of the new form will not 
only save trouble and expense, but it 
will eliminate in the stamping office 
many corrections on account of the usé 
of the wrong form. The new form pro 
vides: “No insurance attaches under any 
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Jones & Sons Inc. 
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Chicago 
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Our entire staff is always 
at your command, 
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We emphasize the im- 


portance of "personalized 
service." All Kansas City 


Fire and Marine 
recognize its value. 
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of the following items unless a definite 
amount is plainly written or printed in 
the blank space immediately preceding 
the item, and then only to the property 
described in such item(s) while located 
and described therein and not else- 
where.” 


Incorporate Morrilton Exchange 


The Morrilton Insurance Exchange, 
Morrilton, Ark., has incorporated. G. 
P. Kordsmeier is secretary. 





Study Virginia Reorganization 


James J. Izard of Roanoke, president 
of the Virginia Association of Insur- 
ance Agents, has named a special com- 
mittee to study plans for a general re- 
organization of the association with a 
view of making it more efficient and ap- 
pealing to the general run and file of 
agents. The committee includes W. 
Owen Wilson, Richmond, chairman; 
Louis Dobie, Norfolk; C. G. Price, Har- 
risonburg; Fred Sheen, Bristol; Roger 
Clark, Fredericksburg. The committee 
will hold its first meeting in Richmond 
Aug. 18. Consideration will be given 
to employing a full-time secretary. The 
executive committee will meet with the 
special committee. Its personnel com- 
prises B. W. Sebrell, Jr., Lawrenceville, 
chairman; C. R. Dey, Norfolk; B. Y. 
Calvert, Lynchburg; W. O. Wilson, 
Richmond. 


North Carolina Committee Named 


As members of a special committee 
of the North Carolina Field Men’s Con- 
ference to cooperate with the Fire Com- 
panies Adjustment Bureau in dealing 
with loss claims in that state, G. God- 
frey, chairman of the former organiza- 
tion, has named B. S. McKeel, New 
York Underwriters; J. W. Blakeney, 
North America, and H. V. P. Vreeland, 
American Eagle, with himself as ex- 
officio member. The especial function 
of the committee will be to aid the ad- 
justment bureau by suggestions that 
should make for increased efficiency in 
claim handling in North Carolina. 


Name Blue Eagle Aids 


OKLAHOMA CITY, Aug. 9.—In 
the Blue Eagle campaign in Oklahoma, 
of which Ancel Earp, past president of 








the Oklahoma Association of Insurors, 


is general chairman, J. E. Sharpe was 
appointed captain of the field men’s 
team; G. W. Hassell, adjusters; C. T, 
Ingalls, inspectors and auditors; L. R. 
Williams, casualty agents, and Mott 
Keys, fire agents. President E. W. 
Clarke of the Oklahoma City local 
board is colonel of the insurance divi- 
sion, exclusive of life. 





Steckler Heads Committee 


NEW ORLEANS, Aug. 9.—H. A. 
Steckler, president of the American As. 
sociation of Insurance General Agents, 
has been named chairman of the fire 
prevention committee of the association 
of commerce, succeeding Alonzo Church, 
who has removed to New York. A. L, 
Dunlap was appointed vice-chairman of 
the committee to succeed J. C. Con- 
nery, resigned. 


Consolidate Alabama Rating 


MONTGOMERY, ALA., Aug. 9.— 
The Alabama Rating & Inspection Bu- 
reau has placed the entire state under 
the Montgomery office, except Jeffer- 
son county, in which Birmingham is lo- 
cated. Originally the Montgomery of- 
fice had charge of the entire state but 
about five years ago north Alabama was 
placed in charge of the Birmingham 
office. 

Several employes of the Birmingham 
office have been transferred to Mont- 
gomery. One attache has been taken 
off the road in north Alabama and at- 
tached to the Montgomery office. 0, 
C. Noble, formerly of the Birmingham 
office, has been made zone special agent 
for north Alabama with headquarters 
at Decatur. 





Little Rock Agency Changes 


LITTLE ROCK, ARK., Aug. 9.— 
F. I. Beyer, insurance officer of the 
United Corporation, subsidiary of the 
Union Trust Company, has resigned to 
join G. S. Rather in the new agency 
of Rather & Beyer, with offices at 117 
West Second street. 

The United Corporation has ap- 
pointed T. P. Williams as insurance of- 
ficer and has taken over his agency. 
He has been in the insurance business 
for 20 years as field man and _ local 
agent. 








PACIFIC COAST AND MOUNTAIN 





Fight Transfer to Mutuals 


Denver Local Board and General Agents 
Association Protest Plan for 
School Coverage 








DENVER, Aug. 9—The_ reported 
plan of the Denver school board to dis- 
continue insurance on school properties 
in stock companies and transfer it to 
mutuals will be vigorously protested by 
the Denver Association of Insurance 
Agents and by the Fire Insurance Gen- 
eral Agents of Colorado, Wyoming and 
New Mexico. 

Members of the Denver association 
at a luncheon Friday adopted a resolu- 
tion introduced by Herbert Fairall, con- 
demning the proposed action of the 
school board as detrimental to the best 
interests of the taxpayers, and authoriz- 
ing a committee to appear before the 
board to present the advantages of stock 
insurance. 

The hotel rate question also was 
raised at the meeting of local agents. 
This subject has been widely discussed 
in the mountain field since the Rocky 
Mountain Hotel Association threatened 
to turn to the mutuals and reciprocals 
unless its members receive substantial 
reductions in rates from the stock com- 
panies. It was charged in the agents’ 
meeting that the hotel people plan def- 
initely to turn to the mutuals, and that 
their overtures to the stock companies 
are for the purpose of obtaining from 





them lower quotations in order that 
they may obtain still further reductions 
from the mutuals. 


General Agents Endorse N. R. A. 


The N. R. A. was enthusiastically en- 
dorsed by the General Agents Associa- 
tion. Although belief was expressed 
that President Roosevelt’s requests re- 
garding hours of employment are either 
already complied with throughout the 
mountain field or preparations are un- 
der way to meet them, a committee in- 
cluding W. L. Braerton, C. F. Cashman 
and Reed Pennington was appointed to 
study the President’s program and _at- 
tempt to secure uniform practice. This 
committee will also attempt to obtain 
uniform observance of a_ holiday 
schedule. 

A committee composed of H. C. Steb- 
bins, Guy Gardner and F. R. Lanagan 
was appointed to cooperate with the 
agents in an attempt to forestall the 
suggested switch by the Denver school 
board. 


View Los Angeles School Cover 


LOS ANGELES, Aug. 9.—At a spe 
cial session of the Los Angeles board of 
education the much criticized plan 
handling fire insurance advocated by 
the retiring board was declared by i 
surance men who were called to discuss 
risk matters with the new members to 
have been excellently planned and exe 
cuted. Board members were told that, 
if anything, school property was under- 
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insured rather than overinsured. The 
only action taken was the consideration 
of recommendation that no more than 
$100,000 be placed with one agency, 
thus allowing a greater spread of 
policies. One objection raised against 
the old method was that outlying insur- 
ance agents had not been given a share 
of the business. 


Would Eliminate Parapet Walls 


LOS ANGELES, Aug. 9.—Parapet 
walls would be eliminated as a menace 
in earthquakes so far as possible under 
the tentative draft of the uniform build- 
ing code, California edition. The code 
executive committee accepted, subject to 
later review, code provisions requiring 
that parapet walls, often improperly re- 
ferred to as fire walls, be so designed as 
to withstand a horizontal force of 100 
per cent. ; 

“Falling parapet walls were responsi- 
ble for most of the fatalities in the re- 
cent earthquake,” said D. J. Witmer, 
chairman of the committee. “If built in 
accordance with the provisions of the 
tentative code parapet walls would be 
so tied into the buildings themselves and 
so strengthened generally that they 
would stand as long as the structures.” 








No Sales Tax on Insurance 


SAN FRANCISCO, Aug. 9—Inas- 
much as the 2.6 percent gross premium 
tax, which has been in effect in Califor- 
nia for approximately 20 years, is in 
lieu “of all other taxes and _ licenses, 
state, county and municipal, wpon such 
companies or their property, except 
taxes upon their real estate,” insurance 
will not be affected by the sales tax 
which took effect Aug. 1. As an “in- 
tangible,” insurance is exempt from the 
sales tax and proceeds from insurance 
policies are exempt in the income tax, 
which is now under consideration by 
Governor Rolph. 

Liquidation Division Busy 

SAN FRANCISCO, Aug. 9.—The 
liquidation division of the California in- 
surance department, which was created 
by Commissioner Mitchell because of 
the large number of companies being 
taken over by the department, now has 


taken 23 companies under its super- 
vision. 





Townsend in General Agency 


G. S. Townsend, Los Angeles, has re- 
signed as assistant manager for the 
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Is Presiding 











Cc. B. WHITE 


Charles B. White of the Washington 
Insurance Agents League is presiding at 
the annual meeting being held at Ta- 
coma this week. Mr. White is a well 
known local agent at Seattle and is na- 
tional councillor from his state. He has 
passed through a siege of sickness and 
has been off the reservation for some 
time 








Commercial Standard and Employers 
Casualty and purchased an interest in 
the National General Agency of Los 
Angeles. 





Utah Agents’ Meeting 
The annual meeting of the Utah As- 


sociation of Insurance Agents will be 
held at Salt Lake City, Oct. 21. 





Pacific Coast Notes 


G. F. Billing, pioneer local agent at 
Ashland, Ore., has been awarded a 50- 
year gold service medal by the Hartford 
Fire. 

The California Insurance Bureau, Los 
Angeles, an organization of non-affiliated 
fire companies and general agencies, is 
publishing a new rate book for Orange, 
Cal. 








EASTERN STATES ACTIVITIES 


———— 





Increase Unprotected Rates 


New York Advance Outside New York 
Suburban Territory Put in 
Effect Aug. 1 





NEW YORK, Aug. 9.—Rates on un- 
protected properties in New York state 
outside New York suburban territory 
were increased materially Aug. 1, thus 
affording companies a better chance for 
breaking even on the class. The loss 
record on unprotected risks throughout 
the country has been bad, and efforts 
to secure increased rates, after every 
other method to bring abowt improve- 
ment failed, have been in progress for 
some time. 

Company officials felt that unless 
fates were employed more in keeping 
with losses, they would be compelled 
greatly to cut down their writings, if 
not to place the class on the prohibited 
list. ate increases recently were 
adopted in different sections of the west. 
New Jersey fell into line, and now New 

ork has sanctioned an advance. 

Just why farm properties in New York 

ve burned with such frequency in re- 
cent years has been an enigma to un- 
derwriters. Those who have made an 
intensive study of the problem for years 

ave been unable to define the primary 





loss causes, or to suggest any remedial 
measure other than a rate increase. 
The loss experience has not been con- 
fined to stock companies, but has been 
felt by local mutuals as well, institu- 
tions that have not levied assessments 
for long periods being compelled to do 
so within the past 12 months. Under 
the rate formula now employed, the mis- 
classification of country risks so fre- 
quently met with heretofore will no 
longer be possible, and this, too, should 
prove of benefit to insurance offices. 


Delaware and Rhode Island 
Call for Data on Balances 


NEW YORK, Aug. 9.—Delaware 
and Rhode Island are the most recent 
states to call on companies for a list 
of all agents and brokers delinquent in 
their balances as of Oct. 1 and to re- 
quest that such information be fur- 
nished quarterly thereafter. The ex- 
pectation is that New York will 
shortly follow suit, and that before the 
close of this month virtually all states 
will have asked for similar data. 

The collection of delinquent accounts, 
long a troublesome problem with com- 
pany managers, has been particularly 
so the past three years, and if the action 
of these state proves an effectual aid 











in bringing about reform, company of- 
ficials will be grateful. At the same 
time many still feel that the issue is 
one that should be dealt with by the 
companies themselves and that accept- 
ance of help from state commissioners 
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is a reflection upon the business acumen 
of the responsible executives. 





A. H. Haneock, formerly with the 
Bridgeport Land & Title Co., Bridgeport, 
Conn., has opened a local agency in the 
First National Bank building. 








MOTOR INSURANCE NEWS 





Theft Rings Being Broken Up 





American Automobile Association Re- 
ports Effect of Stronger Laws and 
Increased Police Protection 





According to a recent report from the 
American Automobile Association, 
stolen car rings are being rapidly broken 
up. President T. P. Henry, Detroit, 
says that stronger laws, increased vigil- 
ance and cooperation on the part of po- 
lice departments, heavier penalties and 
increased difficulties in 
stolen cars have been vital factors in 
this improvement of the situation. The 
success of these efforts to stamp out or- 
ganized rings of car thieves, President 
Henry says, “is evident from the fact that 
the percentage of stolen cars recovered 


disposing of. 





jumped from 71 percent in 1920 to 
around 90 percent in 1932. Reports from 
70 cities which show a decline of 15.7 
percent in the number of car thefts in 
1932 as compared with 1931 are very en- 
couraging.” 

The wave of theft of parts from cars 
has not noticeably diminished but A.A.A. 
reports indicate that the majority of 
these thefts are by youths of 17 or 18, 
who also are held responsible for many 
lost cars merely appropriated for “joy 
riding.” 





Miscellaneous Notes 


Nolan & Co., Omaha, Neb., general 
agents, have moved to a larger office in 
the Keeline building. 

Claude Lawler, Glenwood, Ia., has 
taken over the Jackson & Lawler agency 
there. Frank Jacksen, his veteran part- 
ner, has retired. 





WE EXTEND To 





You A CORDIAL 


INVITATION 


Are you coming to Chicago for the 





Century of Progress Exposition? If 





you are, we cordially invite you to 





visit our office — the Home Office of 





the company, located only a short dis- 





tance from the Fair Grounds, 175 





West Jackson Boulevard — Telephone 





Wabash 3747. We want you to see 





our office, meet our people, and share 





a bit of hospitality that we have ar- 





ranged for you. If you come, we'll try 





to make your visit pleasant—make you 





glad you came. Shall we look forward 





to the pleasure of seeing you here this 





summer ? 





MILLERS NATIONAL INSURANCE COMPANY 
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|| INSURANCE ATTORNEYS || 


A Directory of Responsible Attorneys Specializing in Insurance Law 


CANADA 





Mehr & Home 


Barristers & Solicitors 
25 West “ye _— 
Toronto, Cana 
Counsel for National ——. i—— Lon- 
don Guarantee & Accident Company Limited, 
United States Casualty Co., Union Indemnity 
Co. and United States Fidelity & Guaranty 


ILLINOIS (Cont.) 


MINNESOTA (Cont.) 


OKLAHOMA (Cont) 








BROWN, HAY & STEPHEN 
714 First National Bank Building 
SPRINGFIELD 


SEXTON, MORDAUNT, KENNEDY 
& CARROLL 


Adjusters and Investigators sent to any place 
in the Northwest 


Security Bldg., 
Minneapolis 


Pioneer Building, 
St. Paul, Minn. 


Rittenhouse, Webster & 
Rittenhouse 


American National Bank Bldg. 
OKLAHOMA CITY 











Company. 
ALABAMA 


INDIANA 











LAW OFFICES OF 
Coleman, Spain, Stewart 
& Davies 


706 to 719 Massey Building 
Insurance Attorney 
Birmingham, Alabama 


GEORGE A. HENRY 
INSURANCE ATTORNEY 
504-5 Meyer-Kiser Bank Bldg. 
Indianapolis, Indiana 


Specially equipped to handle 
Investigations—Adjustments—Litigations 


ORR, STARK, KIDDER & FREEMAN 


llth Floor, Minnesota Bldg. 
ST. PAUL 


INSURANCE LITIGATION 


ee! 

















ARKANSAS 





Sam Frauenthal Ector R. Johnson 


Frauenthal & Johnson 


308 Bankers Trust Building 
Little Rock, Arkansas 


Slaymaker, Merrell, Ward 
& Locke 


Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Bldg. 
INDIANAPOLIS 


MISSOURI 


Snyder, Owen & Lybrand 


806 Braniff Building 
Oklahoma City, Oklahoma 














Jenkins & Vance 

500 City Bank Building 

Kansas City, Missouri 

Def 1 equipped for claims and 
investigations. 








—— 














CALIFORNIA 





Clock, McWhinney & Clock 


630 Jergins Building 
Long Beach, California 


Trial of all cases and all Insurance 
Practice 


Godfrey D. Yaeger 
818-819 Indiana Pythian Bldg. 
Indianapolis, Indiana 


NEBRASKA 





———— 


M. C. Rodolf 
213 Public Service Building 
Tulsa, Oklahoma 


Specializing in all phases insurance investi. 
gation and trial. 

















IOWA 


Hall, Cline & Williams 
First National Bank Building 
Lincoln, Nebraska 


Specially equipped to handle Investigations, 
Adjustments and —- Litigation of all 
kinds. 


SOUTH CAROLINA 











GEORGIA 





Bryan & Middlebrooks & Carter 
ATLANTA Candier Building GEORGIA 
Shepard Bryan W. BR. Tichenor 
Grover Middlebrooks W. Colquitt Carter 
Chauncey Middlebrooks Edward B. Everett, Jr 
0. W. Bussell M. H. Meeks 
FIRE, LIFE AND CASUALTY 
Insurance Litigation in the Southern States 


Jesse A. Miller Oliver H. Miller 
Frederic M. Miller J. Earle Miller 


Miller, Miller & Miller 
LAWYERS 
1316-1318 Equitable Building 


Des Moines 








KANSAS 


Shotwell, Monsky, Grodinsky & 


Vance 
Omaha National Bank Building 
OMAHA 


Abel V. Shotwell William Grodinsky 

Henry Monsky Verne W. Vance Harry B. Cohen 

Equipped to investigate, adjust and litigate 
insurance matters. 





HUNTER A. GIBBES | 


1233 Washington St., Columbia, S. C | 


Equipped to handle Claims and Ad-| 
justments in Columbia, and in Lex- 
ington, Sumter, Kershaw and Rich- | 
land Counties, S. C. | 





SOUTH DAKOTA 














ILLINOIS 





Beverly & Klaskin 
160 North La Salle St. 
CHICAGO 
Equipped for Investigations 


Heinz & Meyers 
National Bank Topeka Building 
Topeka, Kansas 


NEW YORK 

















Cassels, Potter & Bentley 
1060 The Rookery 


CHICAGO 


Wertz & Heibsch 
815 Central Building 
Wichita, Kansas 


Life, fire, casualty and surety. Specializing 
in casualty and surety lines with investiga- 
tion facilities. 





KENTUCKY 


David F. Lee David Levene Edwin F. Verreau 


LEE, LEVENE, VERREAU & McAVOY 


PR en LAWYERS 
Security Mutual Bidg. 
BINGHAMTON. NEW YORK 
Insurance attorneys. Especiaily equipped to nandile 
ee a adjustments and litigation over cen- 
k 


BAILEY & VOORHEES 
Charles O. Bailey (1860-1928) 
John H. Voorhees Melvin T. Woods, Jr. 


Theodore M. Bailey Roswell Bottum 
Howell L. 
BAILEY-GLIDDEN BUILDING 


SIOUX FALLS 
INSURANCE PRACTICE 











tral New 
OHIO 

















Dent, Weichelt & Hampton 
1111 The Rookery Building 
Chicago, IIL 


Special attention to the law relating to all 
classes of Corporate Surety Bonds 


Woodward, Hamilton & Hobson 
Insurance Attorneys 
615-24 Inter-Southern Bldg. 
Louisville, Ky. 


KNEPPER, WHITE, 
SMITH & DEMPSEY 


44 East Broad Street 
COLUMBUS, OHIO 


Trial Work—Investigations—Adjusting 


Danforth & Davenport 
Geo. J. Danforth Holton Davenport 
Boyce-Greeley Building 
Sioux Falls, S. Dakota 
Trial—A djustment—Investigation 








TENNESSEE 














MICHIGAN 


JOHN H. McNEAL 


502 Auditorium Bldg. 1367 East Sixth St. 
CLEVELAND 
Phone Main 1926 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 





Trabue, Hume & Armistead| 


American Trust Building 
NASHVILLE, TENN. 





WASHINGTON 




















Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
208 South La Salle Street 
CHICAGO 


Special Attention to the Los of 
Fire Insurance and Taxcson 


GEORGE G. MEAD 
Joseph Jackson Edmund J. Mahon 
2070 Penobscot Building 
Detroit, Michigan 
Investigations—Adjustments— 
Litigation 


WM. A. FINN 
ATTORNEY AT LAW 


General Insurance, Casualty & Surety Prac- 
tice. Exceptional facilities for Investigations 
over entire State of Ohio 


628 Nicholas Bldg. TOLEDO 





ROBERTS, SKEEL AND HOLMAN | 


Alaska Bldg. 
John W. Roberts W sR. McKelry 
E. L. Wm. Paul Ubimess 
a Harry Henke, Jr 
W. E. Evenson 


Tyre H. Hollander } 
Robert H Grace i 
TLE 


Laurence Booth, Jr 
SEAT 


— 














MINNESOTA 


OKLAHOMA 


WISCONSIN _ 














Clarence W. Heyl 


Attorney at Law 


Trial of Insurance Cases 
Central National Bank Building, Peoria, Ill. 








Geoffrey P. Mahoney 


Attorney and Counselor 
831 Metropolitan Bank Building 
Minneapolis, Minnesota 
I neestigalion and Adjustment of Claims 








934 Bass Building 
Kruse & Edwards 
Enid, Oklahoma 


All cases both in State and Federal 
investigations and adjustments. 








McGillan and Alk | 
203 Northern Building 
Green Bay, Wisconsin 


Investigations, Adjustments and trial of a 
cases. 
— 
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INSURANCE 
ATTORNEYS 








A Directory of Responsible Attorneys 
Specializing in Insurance Law 


WISCONSIN (Cont.) 


Alfred L. Drury 
Drury Building 5612—7th Avenue 
Kenosha, Wisconsin 








Trial of Insurance Cases 














Mason & Priestley 
State Bank of Wisconsin Bldg. 
Madison, Wisconsin 


Specializi: in all phases of insurance in- 
nt ectigations and trial. 





—— 





——e 


JAMES E. COLEMAN 
1434 Bankers Building 
Milwaukee 








WOLFE & HART 


First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 


Special attention to the Law of Fire Insurance 





WYOMING 
M. A. KLINE 


Attorney at Law 





507-511 Majestic Building 
Cheyenne, Wyoming 
General Insurance, Casualty and_ 7 


Practice. ipped to handle investi 
Siete cal litigation throughout South: 


ecn Wyoming. 

















New Complications 
in Truck Coverage 





(CONTINUED FROM PAGE 1) 


their customers to keep this distinction 
clearly in mind, many underwriters 
feel. 

Such organizations would be taking 
on large responsibility in undertaking to 
keep shippers notified. Through their 
error in not notifying a shipper of a 
cancellation, claims for staggering 
amounts might easily be made against 
them. Just what would happen in such 
a case is puzzling. 


Chance for Misunderstandings 


The shipper presumably would have 
no recourse against the organization, 
since the agreement to notify the ship- 
per would be solely between the organi- 
zation and the insured truckman. Sup- 
posedly the shipper would have to col- 
lect from the truckman whatever dam- 
ages he had suffered through not being 
notified of the cancellation, and the 
truckman in turn would have to collect 
this amount from the organization. 

But would a mere promise (presum- 
ably without consideration) to notify 
the shipper of policy changes be con- 
sidered enough of a contract so that 
damages could be collected for failure 
to fulfill it? Possibly there might be a 
stipulation limiting to a nominal amount 
the liability for failure to notify the 
shipper. But such limitations would kill 
much of the arrangement’s appeal if the 
shipper realized that liability was lim- 
ited. he did not realize it, there 
would be a good prospect of trouble 
later on, 

There has been a great deal of protest 
tom shippers about the discontinuance 
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of ‘the shipper’s interest endorsement. 

Many shippers have taken the attitude 

that the companies are taking away a 

long-established right, when actually 

the feature has ‘been written, to an 

appreciable extent, for only a few years. 
Cost of Notification High 


Starting as an unimportant addition 
to the policy, the coverage under the 
endorsement was broadened through 
competition and the demands of ship- 
pers. The losses resulting under it and 
the expense and detail of the notifica- 
tion feature forced companies to aban- 
don it if they were to keep on writing 
truck cargo policies. With as many as 
400 shippers endorsed on a single policy, 
the cost of notifying these shippers in 
the event of any change whatever in the 
policy could run as high as $100. 

The large number of names endorsed 
greatly increased the hazard from cleri- 
cal errors, losses in the mails, or ship- 
pers having moved without leaving ade- 
quate forwarding addresses. Since the 
company had agreed to notify the ship- 
per of cancellation or any change, the 
company had the responsibility of find- 
ing the shipper and notifying him or else 
the policy would be in force forever 
as far as that particular shipper was 
concerned, even though the policy had 
been cancelled. 

There have been cases where com- 
panies have had to pay claims on losses 
occurring several months after the pol- 
icy had been cancelled, because they 
had failed to notify the shipper, or had 
been unable to reach him. 


Return to Right Principles 


Underwriters feel that the new ar- 
rangement will put the insuring of the 
shipper’s interest back where it belongs, 
in the hands of the shippers. At the 
same time they have no fear that this 
will make the latter careless about se- 
lecting reliable truckmen. One of the 
reasons why the shippers have been 
complaining about the removal of the 
endorsement is the likelihood that it will 
mean an increased premium rate on the 
insurance they themselves carry on their 
goods in transit. 

Lacking a written guarantee from the 
truckman’s insurance company that his 
interest is covered, the shipper is likely 
to be more careful than ever to select a 
trustworthy truckman who may be re- 
lied upon to keep his shippers informed 
of his insurance status, for carelessness 
in such matters might mean that the 
shipper would have to collect on his 
own policy rather than from the truck- 
man. 

Shippers have shown themselves 
keenly aware of the advantage of col- 
lecting from the truckman or his in- 
surer rather than from their own under- 
writers, as the latter course would be 
reflected in higher premium rates on 
their own insurance. 





PILFERING CAMPAIGN 


NEW YORK, Aug. 9.—Companies 
writing ocean marine or inland marine 
transportation insurance are interested 
in the determined drive being made by 
shipping interests of New York City 
to put an effectual check to the exten- 
sive pilfering that has been going on 
upon docks here. Pilferage assumed 
large proportions during the early post 
war period, when heavy shipments were 
being made, making it difficult for ship 
officers properly to check consignments. 
Goods shipped to and from ports along 
the western coast of South America to 
certain ports of the Mediterranean coun- 
tries notably, were subject to loss 
through pilferage, goods being stolen in 
considerable quantities despite every 
effort at prevention by shipping and 
port authorities. 











SHIPPING BOARD’S REPORT 


NEW YORK, Aug. 9.—In the sur- 
vey of marine insurance just made pub- 
lic by the Shipping Board it is reported 
that premiums of the Board’s insurance 
fund in 1932 aggregated $1,884,436, or 
$1,000,000 less than in 1931. 

Premiums for hull coverage on Amer- 











— 


A 





INLAND 


CHARTERED 1842 


Home OFFIceE: 


BRANCH OFFICES: 


Boston, Philadelphia, Cleveland, Chicago, Baltimore 


MARINE INSURANCE 
OCEAN 





YACHT 








“TRANSPORTATION 


Profits are shared with 


Present Dividend 15% 


Property Insured to the Value of Over $42,000,000,000. 
Dividends of Profits to Policyholders of Over $120,000,000. 


Losses Paid Over $188,000,000. 


GOOD POLICY TO SELL 


Accepts business from brokers and pays commissions 


in the same manner as other companies. 


- Atlantic Mutual Insurance Co. 


| Atlantic Bldg., 49-51 Wall St., New York 


The largest Company in the world writing exclusively Ocean 
Marine, Yacht, Inland Marine and Transportation insurance on a 
mutual cash participating plan. 
assured. Policies are non-assessable, no policyholder being liable 
to the Company except for the payment of premium. 


the 























Presi 


E. L. FLIPPEN, 


More Assets 
Better Assets 
Greater Liquidity 


ANNUAL STATEMENT December 31, 1932 


ASSETS 
COM TP MIEUED sc cccccdsanadenetieceedteas $ 273,447.02 
U. S. Bonds and Treasury Notes.......... 319,741.00 
Other Bonds 236,657.50 


EN iraknecedcaderacaresibucsnkad ddan 1,367,555.22 
DR LOMO « o diceuscakuicasbdaddanes 213,780.95 
Cen GN CAI oda t add vide ictnn ease 86,607.33 
Due from Agents and Other Companies 
(NOE Wet Fa CHGS ClO occ ccccctdccsch ems 269,391.64 
Es eS Ae eee Ane 186,778.46 
CCHUOR TNCUOEE hick cadéveddtieetesccees 14,481.66 
QGtheée Asimitted Assets. ..o.cccccccccctosde 13,871.64 
CON Sse Ta on ke Hacked acdiamnens $2,982,312.42 
LIABILITIES 
Reserve for Unearned Premiums.......... $ 856,199.06 
ROGET WO TOG ROOGEDs ou ihc be oo cc cancaaeesnn 66,366.23 
CREO TO BNOG sos és can dobenes renee 18,000.00 
Due to Other Companies..............e0-:- 28,882.03 
CARIES 62s opi sede esetsdiend deat 1,609.78 
BO ae EES 2 SO SEN 1,600,000.00 
INGE ROUTE ods cecneavidnancexechaeedeee 1,011,255.32 
FS OM ndiuddddkuics Kaa dden lee $2,982,312.42 


All bonds carried at amortized values. All listed stocks 
carried at market, Dec. 31, 1932. All other stocks car- 
ried at values fixed by Texas Insurance Department 
Examiners. 
COMPARISON WITH LAST YEAR 
1931 





1932 


Net Premiums Written.................- $ 870,120.02 $1,052,478.87 
Reserve for Unearned Premiums....... 722,544.22 856,199.06 
Mantis Wadatecncsasdaasnsdancibintiahasad 2,940,492.14 2,982,312. 42 
Surplus to Policyholders.............+..- 2,017 ,740.28 2,011,255.32 


G. G. SHEERIN, 
t Vice-Pres. 


DALLAS, TEXAS 


V. P. and Sec’y 


GULF IN SURANCE COMPANY 


T. R. MANSFIELD, 








WRITING FIRE AND ALLIED LINES—AUTOMOBILE (FIVE POINT) AND 
PLATE GLASS 
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.A * DIRECTORY - OF RESPONSIBLE 


| INDEPENDENT ADJUSTERS 





ARKANSAS 





“Service in Arkansas” 
CASUALTY 
Adjustments and Claim Dept. Managers 
LAWRENCE A. GOULDMAN COMPANY 
Prompt, Experienced, Statewide Casualty 
Claim Service 
Central Office 
| Wallace Building Little Rock, Ark. 


ILLINOIS (Cont.) 








G. B. VAN BUREN & CO. 
ADJUSTERS 
Specializing in 
Burglary, Automobile, Tourists Floater and 
“All Risk” Adjustments 


327 S. La Salle St., CHICAGO, ILL. 
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MICHIGAN 





OHIO 














CALIFORNIA 


INDIANA 


General Mercantile Association 
Insurance Adjustments and 
Investigations 
Frank H. Rankin, Wm. 


1263 First National Bank by 
Detroit, Michigan Cadillac 3730-1 





MINNESOTA 


of CANTON, INC. 


INSURANCE SERVICE I 
ou 


Phone: 5167—after 6 P. M. 3-641) 

















CASUALTY & SURETY 
ADJUSTING AGENCY 
742 So. Hill St., Los Angeles 


Prompt, experienced attention rendered in- 
vestigation > aa adjustments under all lines 
within So. Calif. Scrupulous attention to 








INDIANA ADJUSTMENT CO. 
Automobile and Casualty Adjustments 


Separate Offices at 
INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 


J. L. ROLPH & COMPANY 


lovetiannets and Adjustments for 
the Companies Only 
Serving the Entire Northwest 


904 FOSHAY TOWER 
MINNEAPOLIS, MINNESOTA 


McNAMARA & CO, | 


Investigations and Adjustments 
All Casualty Lines—Fidelity and Surety | 
Fire—Automobile—Fire and Theft 
Three “C” Coverage—Inland Marine 
1905 ys sae Trust Building 


Cleveland, Ohio . 




















DELAWARE 








HART COOPER 
Adjuster for Insurance Companies 
Fire—Automobile—Casualty 

Delaware Trust Building 
WILMINGTON, DELAWARE 





Eugene McIntire 
Adjustment Co., Inc. 


Automobile, Casualty, Compensation and 
Surety Adjustments 
Eight, East Market Street 
INDIANAPOLIS 





WILLIAM H. SEXTON 


ADJUSTMENT COMPANY 
General Adjusters 
Automobile, Casualty, Inland Marine 
801 New York Life Building 
Telephone Atlantic 2037 Minneapolis, Minn 

















MISSOURI 

















DIST. OF COLUMBIA 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 


Prompt and Efficient Service Since 1921 








THOMAS T. NORTH 


ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
bi L. Valentine, Mgr. 

241 North Penn St. Lincoln 4838 


INDIANAPOLIS 
Head Office: 175 W. Jackson Blvd., Chicago 


PRICE SHOEMAKER & CO., 
ADJUSTERS 


Adjustments of all claims, all lines, for the 
companies, specializing in Automobile and 
Casualty. 


CORBY BUILDING ST. JOSEPH, MO. 


——— 
THAYER 
ADJUSTMENTS 
R. M. THAYER 
Investigations and Adjustments 
All Casualty Lines 
Representing Companies Only 
408 Chester-Twelfth Bidg. Cleveland, Onis 
CHerry 8398 CHerry a9 
———eees 
Thayer’s Underwriters Survey Co, | Co, 
I t 
E. A. er, Pres. 
750 Prospect Ave. Cleveland 


Claims adjusters for the Companies in every 
kind of insurance loss. 32 years’ experience _ 
qualifies us. 

















IOWA 











ILLINOIS 





C. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty—Marine 
Suite 1416—330 So. Wells St. 
CHICAGO 


Ray B. Dunley 
Adjusting Co. 


Insurance Claims—Alli Lines 
Anywhere in Iowa 


12 Surety lo 
DES MOINES, IOWA 


BARBER & TADLOCK 
General Adjusters 
Fire, Automobile, Casualty, Burglary 


Members Kansas City Bar 
215-217 New York Life Bldg., Kansas City, Mo. 


HUNT, COUGHLIN & OGIER 
Attorneys-At-Law 
Rooms 701-8 44 E. Broad St. | 
Columbus, Ohio 


























Established 1899 


GREENE, 
WHITNEY & 


MILLER 


ADJUSTMENTS 
175 W. Jackson Blvd. CHICAGO 


THOMAS T. NORTH 


ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
Howard E. Kopf, Mgr. 

American Bank Bldg. Kenwood 1410 

DAVENPORT 
Head Office: 175 W. Jackson Blvd., Chicago 


Douglas W. Rodda 
Dwight Bldg. 1004 Baltimore Avenue 
Kansas City, Mo. 


Phone Victor 1896 
Courtesy—Service 


BENJAMIN F. LEVINSON 
General Adjuster—Attorney 
Fire, Automobile, Casualty, Burglary 
8 E. Broad St. Columbus, Obie 























KANSAS 











ARTHUR L. LADD & CO. 


CLAIM DEPARTMENT 
SERVICE TO INSURANCE COMPANIES 


ary 
A1761 Insurance change, Chicago 
Phone HARRISON 9035 


BRITTON ADJUSTING AGCY. 
Frank L. Britton, Manager 
Adjusters of All Kinds of Insurance Claims 
Room 220 Insurance Building 
TOPEKA, KANSAS 
Office Phone 25094 Residence Phone 21550 


UNIVERSAL ADJUSTMENT 
& INSPECTION CO. 

Kansas City, Mo. Joplin, Mo. 

geringteld’ Mo” Gah 


CARL W. LORTZ 
$1-54 Ohio Bldg. & Loan Bidg 
COLUMBU 


ig. 22 E. Gey & 
Trial Work—Inves' 
Specializing in All Casualty Lines 


Office: Main 3572 Residence: Evergreen 3 
































Sheffer-Cunningham 


BERT E. 


STRUBINGER 


CLAIM DEPARTMENT 
CHEMICAL BLDG., ST. LOUIS 


Automobile 
Branch: 287 Holland Bidg., Mo. 








NEBRASKA 


OKLAHOMA _ 




















JUDD W. CROCKER 
& ASSOCIATES 
Farnam Building 
OMAHA 


ADJUSTERS INVESTIGATORS 


W. C. BRADY, Adjuster 
Fire, Tornado & Auto 
Twelve years’ experience in Okiehes — 
2510 N. W. 20th St. 
Phene 41715 Oklahoma CW 


—— 











& CO. Topeka—Wichita 
A-938 INSURANCE EXCHANGE, CHICAGO 
Fire, Auto, Inland Marine, and Casualty 
KENTUCKY 
THOMAS T. NORTH J. H. HARRISON, INC. 
ADJUSTMENT COMPANY eet Otel ge teville, Ky 


Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. Harrison 3238 
CHICAGO 








y- 
Specialists on Automobile Finance Accounts 
Fire, U. & O., Automobile, Casualty 


TENNESSEE 




















THE JOHN D. GARMIRE 
INDEPENDENT ADJUSTING OFFICE 
Omaha, Neb.—Established 1967 
Adjusters 
John D. Soi. , a Jack H. Mack, Scottsbluff 
Sucha, 


Omaha Fred L. Burke, North Platte 
Jen ‘N. Higbee, Omshe Bay W. Harr, MoCosk 








Ramsey Adjustment Service 
CHATTANOOGA 


Fire, Tornado and Inland Marine . . . Pai 

Liability . Property Damage . 

bile Fire, "Theft and Collision . 

Tennessee, North Georgia and North Alsbemt 
eT 
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INDEPENDENT 


ADJUSTERS 





VERGINIA 





Adjusters for Insurance Companies 





WISCONSIN 





[NURNBERG ADJUSTMENT CO. 


General Adjusters 
Representing Stock Samoan < Only 


MILWAUKEE 


’ Phene Daly 5620 
28 N. Broa XNCH OFFICES 
BELOIT ANTIGO 








JOSEPH RICE & CO. 


INVEST TIGATIONS & goat TMENT 


LL CASUALTY LINES 
re, Rigen, Mivesine Beach 
. 066 Ins. Exch. Bhdg. 
OM Guaranty Bide p 














HE Northwestern is a 

strong, dependable com- 
pany writing practically 
every known form of in- 
surance on property. 
Northwestern agents get 
real sales help right when 


they need it most. 


NORTHWESTERN 


Fire & Marine Insurance Company 
John H. Griffin, President 
MINNEAPOLIS, MINNESOTA 














Reduce Insurance Rates 


Recommend 
JUSTRITE OILY WASTH 
AND SAFETY CANS 


COMPANY 


JUSTRITI 


MANLFE* 


CILRING 





EE a 


The second edition of “Proved Pre- 
lum Producers” for A. H. men is 
now on sale. The National Underwriter 
will supply information. 








ican oceangoing merchant vessels were 
about the same in 1932 as in the year 
before, though there was a decrease of 
nearly $5,000,000 in premiums on other 
hulls, yachts, fishing boats and Great 
Lakes vessels. Premiums for cargo cov- 
erage were off for the year nearly $5,- 
500,000. 

The premiums received by 65 domes- 
tic and 24 foreign admitted companies 
totaled $32,512,000, as against $43,127,- 
000 for 1931. American companies re- 
ported that of the $25,866,000 received 
as net premiums last year, 42 percent 
was for cargo and 58 percent for hull 
indemnity, compared with 47 percent 
and 53 percent respectively for 1931. 

Marine Syndicate Results 


Hull insurance premiums reported by 
the American Marine Insurance Syndi- 
cate “C” amounted to $6,838,488 for 
oceangoing hulls and $524,727 for the 
Great Lakes, as against $6,892,000 and 
$996,000 respectively for 1931. Domes- 
tic companies reinsured hull premiums 
of $2,398,000 with foreign admitted com- 
panies and $1,158,000 with foreign non- 
admitted institutions. 

Close to $3,000,000 in premiums was 
turned over by American companies to 
foreign admitted companies for reinsur- 
ance of cargo risks, and $1,150,000 was 
turned over to foreign non-admitted of- 
fices for the same account. Foreign ad- 
mitted companies received total pre- 
miums of $6,646,000 in the United States 
last year, 58 percent being for cargo 
coverage and 42 percent for hull risks. 








INSURANCE STOCK 
QUOTATIONS 











By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, 
at close of business Aug. 7 


Div. per 

Stock Par Share Bid Asked 
Aetna Cas....... 10 1.60 51 53 
Aetna Fire ..... 10 1.60 34 35 
Aetna Life .... 10 ae 23 25 
Amer. Alliance... 10 1.00 15 17 
American, N. J.. 2.50 .50 8 9 
Amer. Surety ... 25 ome 25 27 
Automobile, Conn. 10 1.40 21 23 
BEE et cuces es 100 16.00 450 470 
CORRUEK. sate 60s © ae -50 14 16 
City of N. Y¥....310 2.50 129 134 
Continental As.. 10 2.00 25 27 
Continental Cas. 5 ee 11 13 
Continental Ins.. 2.50 1.20 28 30 
Fidel.-Phenix ... 2.501.20 28 30 
Fireman’s Fund. 5 3.00 55 57 
Fireman’s F. Ind. 10 ea 19 24 
Firemen’s ...... 5 can 5 5% 
Franklin Fire... 5 1.00 164% 17% 
Glens Falls .... 10 1.60 28 31 
Great Amer. Ind. 1 wae 5 6 
Great American. 5 1.00 16 18 
BEGMOVGF ..cccess 16 1.60 27 29 
Harmonia ...... 10 50 15 16 
Hartford Fire... 10 2.00 44 46 
Hartford St. B.. 10 1.60 52 54 
pS a ee 5 1.00 19 21 
Home F. & } 10 2.00 25 30 
Ins, Co. of N. A. 10 2.00 40 42 
Line. Natl. L 10 2.50 30 32 
Maryland Cas... 2 see 3 4 
Mass. Bonding... 25 = 20 23 
National Cas. ... 10 6 7 
National Fire ... 10 2.00 44 46 
National Liberty 2 10 5 5% 
National Union.. 20 aan 40 44 
New Amst. Cas.. 5 1.20 14 15 
New Brunswick. 10 -50 14 16 
North River .... 2.50 .60 16 17 
N. W. National... 25 -50 78 83 
Occidental ..... 10 eu 19 20 
Pacific Mutual... 10 2.00 28 30 
Phoenix, Conn... 10 2.00 54 56 
Prov. Wash...... 10 .80 24 26 


Sprefid. F. & M. 25 4.50 78 82 
St. Paul F. & M. 25 6.00 118 125 
BUI BALG. oc cccce 100 aie 470 500 
TPRRVOIGTD wcccces 100 16.00 430 450 
ys Be es nacces 4 1.20 30 31 


Vote on Brown’s Successor 
OKLAHOMA Cir, Aug. 9.— 


Votes are coming in slowly in the mail 
ballot to elect a successor to Commis- 
sioner M. L. Brown of Massachusetts, 
on the executive committee of the Na- 
tional Convention of Insurance Commis- 
sioners, following his elevation to chair- 
man of that committee. Chairman 
Brown asked that all ballots be in the 
office of Secretary Read by July 21, but 
only seven replies have been received 
by Mr. Read. 


The Louls Schwartzman agency has 
been incorporated in New Haven, Conn. 
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THE INSURANCE COMPANY 


OF THE 


STATE OF PENNSYLVANIA 


PHILADELPHIA, PA. 





Semi-Annual Statement, June 30, 1933 


Reserve for Unearned Premiums...... $ 613,184.75 
Reserve for Losses, etc................ 407,335.23 
*Contingency Reserve ................ 1,327,381.85 
re 1,000,000.00 
a 1,657,069.10 





pe, $5,004,970.93 
SURPLUS TO POLICYHOLDERS ... . $2,657,069.10 
On Market Value Basis 





Acquire 


THE OLD “STATE OF PENN” 


*Contingency Reserve represents difference between Insurance 
Dept. Values and actual Market Prices. 



































as Serving seven points with the 





f utmost in comfort, speed and 


service. 


Rates are reduced to a minimum. 


DALLAS FORT WORTH SAN ANTONIO 
AUSTIN OKLAHOMA CITY 
TULSA HOUSTON 
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REINSURANCE 





OUR CUSTOM-BUILT 
CONTRACTS ARE A 
PROFITABLE INVESTMENT 
FOR OUR CLIENTS 


ALL CASUALTY LINES 


EMPLOYERS —_ | | 


KANSAS CITY REINSURANCE 
NEW YORK CORPORATION 
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Danger Is Seen 
in Centralization 


Agents Fear More Business Will 


Be Controlled at Wash- 
ington, D. C. 


PERIL IN THE TENDENCY 





Company Executives Declare That 


There Is No Cause for Any 
Undue Apprehension 


Agents of companies writing casualty 
insurance and surety bonds out in the 
great open spaces, away from big east- 
ern centers and especially distant from 
the seat of the government at Wash- 
ington, D. C., are considerably aroused 
over what seems to be a growing ten- 
dency to centralize the control of in- 
surance at governmental headquarters. 
Naturally the great activities of the day 
are being drawn to a head in Washing- 
ton. The gigantic projects that the ad- 
ministration is fostering have their 
administrators at Washington. Most 
companies have service offices in the 
city, looking after governmental work. 


Agents Left in the Lurch 


With the possibility of more contracts 
being closed in one city and more deals 
being consummated there, it is natural 
that the companies take cognizance of 
this fact and endeavor to connect with 
those that have the authority to place 
insurance and bonds. Agents realize that 
for some time to come the great theatre 
of activity will be in Washington. Con- 
tracts will be let on federal projects of 
various sorts. Heretofore agents have 
been able to deal directly with contrac- 
tors and dealers, who are furnishing 
services or material to the federal gov- 
ernment. Now these people find them- 
selves engulfed in the great Washington 
maelstrom and before they know it they 
are tied up at headquarters. This leaves 
the agents in other parts high and dry. 


Opposition Was Engendered 


When the national banks were being 
put into receiverships or conservators 
appointed there was an effort to have all 
the bonds written from Washington. 
There was so much opposition that this 
project failed. It is said that most of 
the bankers’ blanket bonds for the home 
loan banks are being controlled direct 
at Washington. When the federal gov- 
ernment gets well under way with its 
great public works program and other 
projects of a monumental nature, agents 
feel they may be left in the cold because 
competition is so strong that companies 
may want to bottle up their bonds and 
insurance at once. 

This tendency is causing much alarm 
in all sections because the agents feel 
that companies have spent hundreds of 
thousands of dollars in building up 
agency organizations, furnishing super- 
visors, and if they are to be ignored and 

(CONTINUED ON LAST PAGE) 


Lives. hae Fant PRiwed 
in Rehabilitator’s Hands 





NEW YORK, Aug. 9.—Orders have 
been signed by Justice Franken- 
thaler of the New York supreme 
court directing Superintendent Van 
Sehaick to cancel outstanding in- 
surance obligations of the Lloyds of 
New York and General Indemnity 
without tender of return premiums, 

The orders also apply to policies 
of other companies on which lia- 
bility had been assumed by Lloyds 
and by the General Indemnity. These 
companies are: Lloyds Casualty, 
Constitution Indemnity, Detroit Fi- 
delity & Surety, Franklin Surety, 
Northeastern Surety, and General 
Casualty & Surety. 

Cancellation notices have been sent 
all policyholders and obligees affected 
by the court order so they may cover 
their risks in other companies and 
file claims with the rehabilitator for 
return premiums, 


NEW YORK, Aug. 9.—Under court 
order and with the approval of the 
directorates of the Lloyds of New York 
and the affiliated General Indemnity of 
Rochester, N. Y., Superintendent Van 
Schaick of New York has been ap- 
pointed rehabilitator for both institutions. 
“The present difficulties of the two com- 
panies,” the department stated, “are at- 
tributable to a falling off of premium 
income and an unliquid condition.” 

The management of Lloyds stated 
the non-liquid condition is due pri- 
marily to the fact that other companies 
with which it carried over $1,000,000 re- 
insurance had previously failed. 

In addition, the management stated, 
the company owns approximately $2,- 
500,000 of real estate and mortgages 
which are not readily convertible into 
cash and has upwards of $1,500,000 de- 
posited as security in the various states 
which is not available for payment of 
losses. 

Members of Committee 


A committee consisting of Victor Sin- 
cere, R. L. Meneely and L. H. Pounds 
has been named to organize a general 
rehabilitation committee for reorganiza- 
tion. It is expected, according to the 
management, that this committee will 
secure funds and will seek help of the 
Reconstruction Finance Corporation. An 
application will be made to the R. F. C. 
to subscribe to preferred stock. 

One of the plans under consideration 
is the organization of a new company 
to take over the assets of Lloyds and 
the General Indemnity. The reorgan- 
ization committee is expected to be made 
up by creditors, policyholders, stock- 
holders and other interests. 

That Lloyds was experiencing great 
difficulty in meeting its obligations and 
was losing business has been common 
knowledge in the casualty field for sev- 
eral months. 
the failure of the International Reinsur- 
ance, with which it had a treaty con- 
tract. As an offset to its claims against 
this institution Lloyds took over the 
General Indemnity. It also secured a 
loan from the Reconstruction Finance 
Corporation, though not for as large an 
amount as it had hoped, and which its 
management felt it was entitled to upon 





the collateral, which was property in De- 


A blow was dealt through. 





troit which the Lloyds inherited when 
it absorbed the Detroit Fidelity & 
Surety. 
Constitution Indemnity 

When the present owners of Lloyds 
purchased control of the long estab- 
lished Lloyds Plate Glass they later 
in turn bought the Constitution In- 


demnity, paying $942,000 in cash for it, 
and the Detroit Fidelity & Surety, sub- 
sequently merging all three corporations 
with the parent organization and chang- 
ing the title of the latter to the Lloyds 
Insurance Company. 

Confidence in the future of the com- 
pany, then none too strong, was revived 
to a degree last February when C. D. 
Livingston resigned as insurance com- 
missioner of Michigan to assume the 
presidency of the Lloyds, a post he con- 
tinues to hold. With a view to reducing 
expenses the company withdrew from a 
considerable part of the field in which 
it had previously operated. In recent 
weeks the California and Minnesota de- 
partments announced they had declined 
to renew the Lloyds license. Branch 
offices in Chicago and Cleveland were 
closed several weeks ago. 

This policy of curtailment naturally 
meant a reduction in income, which to- 
gether with the failure of its chief treaty 
company to settle in cash for assumed 
liabilities, and the further inability to 
liquidate save at heavy sacrifice certain 
of its assets, finally compelled the nam- 
ing of a rehabilitator. 

At the close of 1932 Lloyds reported 
assets of $8,951,253, net surplus of $1,- 
000,000, with capital of like amount. On 
the same date the General Indemnity 
reported assets of $2,028,884, capital 
$750,000 and net surplus, $469,000. 

Confidence Was Lost 


While a number of causes contributed 
to the failure of the company the great- 
est blow was the inability of the Inter- 
national Reinsurance to pay some $800,- 
000 due under treaty agreement. Wher 
this item appeared in the latest annual 
report of the Lloyds confidence in the 
company was impaired, and agents be- 
gan holding back their accounts, the 
organization suffering through lack of 
cash receipts. Unable to collect from 
the International the Lloyds accepted 
from that company shares of the Gen- 
eral Indemnity which was owned by 
the International. The deal, however, 
supplied little ready money. 

Losses came piling in under contracts 
of the companies the Lloyds had taken 
over within the past two years, judg- 
ments thereunder being rendered in va- 
rious parts of the country. 

The one division of the business that 
proved profitable was its plate glass 
writings, the income from which in 1932 
totaled $470,336, with incurred losses of 
$173,275. This line was inherited from 
the old Lloyds Plate Glass. 


Ambitious Program 


The Lloyds was frequently thought 
to be an individual underwriting institu- 
tion because of the similarity of its title 
with Lloyds of London, and such it was 
in the early days. It reorganized as a 
stock company in 1882. Control of the 





Silanes Situation 
Far From Perfect 


Some Companies Loath to Join 
Majority in Applying 
Pressure 


BANK FAILURES ALIBI 


Collection of Overdue Accounts Much 
Improved, But Not Completely 
in Hand 


NEW YORK, Aug. 9.—Although 
there has been distinct improvement in 
collection of agency balances for two 
months, conditions are far from wholly 
satisfactory questionable 
whether they ever will be so. Some 
local agents are chronically slow in 
settling with companies, although as a 
rule, they are exceptionally clever in 
getting premiums from assureds. 


There is still some excuse for delin- 
quency of agents in sections of the 
country where the banks are still closed 
and funds are tied up. 


Hint of Government Policy 


and it is 


Over five months have elapsed since 
the bank holiday and government offi- 
cials have intimated that banks either 
should reopen or confess their inability 
to do so and agree to liquidation so 
creditors could receive at least a part 
of their claims. If this procedure were 
determined upon and pressure brought 
company officials feel they would secure 
part of the money owed by agents and 
resources would gain to that extent. 

So far as chronically delinquent agents 
are concerned, bank failures merely sup- 
ply an added excuse for their failure 
to make remittance and no credence is 
given by companies to such pleas from 
them. Local and special agents as well, 
seem to have lost sight of the fact that 
the balance rule in the central west pro- 
vides for 45 days within which to make 
remittances, not 60 or 90 days as so 
many field men appear to believe. 


Concerted Action Needed 


Many a local agent now ignoring ef- 
forts of companies in his office to en- 
force collection of overdue balances 
would be brought up sharply if com- 
panies acted concertedly and insisted 
upon compliance with the collection 
agreement or termination of the agency. 
Unfortunately there are some weak- 
kneed companies which refuse to join in 
taking such determined stand, figuring 
that by playing a lone hand they may 
gain advantage. They overlook the 
demoralizing effect this attitude has 
upon conduct of the business. There is 
no lack of rules controlling collections. 
The weakness is in their application and 
for this the companies have only them- 
selves to blame. 








institution was sold by the late W. T. 
Woods, long its president, to the present 
(CONTINUED ON PAGE 27) 
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W. Va. Grants Extension on 
Date for Standard Policy 





DEADLINE NOW ADVANCED 
Committee Still at Work on Auto Lia- 
bility Policy Which All Companies 
Will Follow in Substance 





An extension has been granted until 
the early part or middle of September 
by the West Virginia department for 
submission by the companies of a stand- 
ard form of automobile liability policy 
to be used in substance by all com- 
panies in the state. The companies had 
been requested to submit such a pro- 
gram by Aug. 1. 

At the last meeting in Charleston of 
the committee representing the com- 
panies, the proposed standard provi- 
sions were considered. The plan is to 
agree on certain provisions and then 
require all the companies to conform 
to these in substance after formal an- 


nouncement by the insurance depart- 
ment on the subject. 
Members of Committee 
The committee consists of C. W. 


Thornburg of Huntington, Frank Bell 
of Charleston, B. B. Bridge of Colum- 
bus, O., representing the State Auto 
Mutual; T. H. Eiselstein of Huntington, 
representing the Lumbermen’s Mutual 
of Mansfield, O.; E. A. Meyers of Chi- 
cago, representing the State Farm Mu- 
tual Auto; W. F. Leeper of Parkers- 
burg, and the Ocean Accident and Great 
American Indemnity represented 
through the National Bureau of Cas- 
ualty & Surety Underwriters. 


Mortensen Issues Warning 


MADISON, WIS., Aug. 9.—Commis- 
sioner Mortensen announced he has re- 
ceived information that several repre- 
sentatives of the Indiana Liberty Mu- 
tual have “invaded the state for the ex- 
press purpose of contacting those per- 
sons who have claims against this com- 
pany in an attempt to make settlement 
by offering such claimants contributed 
surplus notes or certificates. 

“Tt is also understood,” he added, 
“that these agents at the same time 
will attempt to make collection of as- 
sessments heretofore levied against the 
policyholders of this company. We are 
of the opinion that if such notes and 
certificates are offered and accepted they 
are of no value whatsoever to these 
claimants and that such a transaction is 
without sanction in law and_ wholly 
without consideration. The Wisconsin 
insurance department has repeatedly ad- 
vised policyholders of this company that 
the assessment levied is discriminatory, 
unreasonable and not determined in ac- 
cordance with the laws of the state ap- 
plicable to such cases.” 

The commissioner is advising all 
claimants and policyholders to disregard 
any importunities of representatives of 
the company and cautions them against 
having any dealings with its representa- 
tives, reporting to the department the 
names of any parties who approach 
them. Representatives of the company 
were reported working in Madison to- 
day and the commissioner’s warning will 
immediately be broadcasted through the 
state. 


J. W. Mackenzie Is Dead 


John W. Mackenzie of Toronto, gen- 
eral manager in Canada of the Preferred 
Accident, died there in his 54th year. 


High Rate of Uninsured 
NEWARK, N. J., Aug. : eV 
out of ten motorists arrested in Union 
county in a safety campaign were found 
to be uninsured against liability. 
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NEWS OF THE COMPANIES 





Bankers Indemnity Figures 





Some of the High Spots Are Revealed 
in Its Semi-Annual 
Statement 





The June 30 statement of the Bankers 
Indemnity shows assets $6,311,689, com- 
pared with $5,718,414 at Dec. 31, gain 
$593,275. The resources are invested in 
high grade and liquid securities with 
cash in banks of $351,496 and no bor- 
rowed money. Reserves have been fur- 
ther strengthened, the unearned pre- 
mium reserve being $1,880,213, com- 
pared with $1,773,086 at the end of last 
year. The claim reserve is $1,918,336, 
an increase of $242,630, and the volun- 
tary contingent reserve has been in- 
creased from $131,237 to $208,387. The 
policyholders’ surplus now stands at 
$1,900,000, compared with $1,800,000 at 
Dec. 31. 

President H. P. Jackson states that 
no expansion has been sought under pre- 
vailing conditions, consequently the pre- 
mium writings for the first six months, 
$2,124,712, are practically the same as 
for the first six months of 1932. How- 
ever, operating expenses have been fur- 
ther reduced by $31,938 and the loss ra- 
tio continues normal. 





Wisconsin Department Takes 
Builders Mutual Casualty 





MADISON, WIS., Aug. 9.—Judge A. 
G. Zimmerman of the circuit court 
here has ordered the Wisconsin depart- 
ment to take over the affairs of the 
Builders Mutual Casualty of Madison. 

The department is to investigate the 
situation and report to Judge Zimmer- 
man Sept. 5 as to what assessment it 
believes must be levied against policy- 
holders to liquidate all claims. About 
1,600 contractors now hold policies, rep- 
resenting claims of a little more than 
$493,000. It was stated that the impend- 
ing assessment must bring in a total 
amount somewhere between $200,000 
and $300,000. 

The Builders Mutual was organized 
some years ago in Madison. When its 
affairs became tangled, in order to avoid 
liquidation as provided by law, an ar- 
rangement was made with the Employ- 
ers Mutual of Wausau to take over cer- 
tain activities of the company, although 
the Employers Mutual was not to be 
held responsible for liabilties of the 
Builders Mutual, such as unpaid pre- 
miums or assessments that might be 
levied. 

Company affairs did not improve, so 
a protective committee composed of five 
of the largest policyholders took virtual 
charge of the company. In April a vol- 
untary assessment of 20 percent was 
levied against policyholders, 10 percent 
to be paid at once. “Had this assess- 
ment been paid by all policyholders,” 
said Commissioner Mortensen, “the 
company might well have pulled 
through, but such was not the case.” 


Figures for Hartford Accident 


The Hartford Accident & Indemnity 
as of June 30 shows assets $46,883,148, 
premium reserve $14,259,018, contin- 
gency reserve $3,898,901, capital $3,- 
000,000, net surplus $5,611,272, net pre- 
miums for six months $15,467,200. 





Regal Withdraws Application 


The Regal Indemnity, a newly organ- 
ized Los Angeles company, has with- 
drawn its application to the California 
department for a license to commence 
active operations. The company has 
authorized capital of $500,000. In June 
it was given a permit to sell shares of 
$100 par value at $125, which would 


National Surety Figures 





Semi-annual Statement Shows Com- 
pany to Have Large Percentage 
of Assets in Bonds 





The semi-annual statement of the 
National Surety shows assets $11,570,- 
076. Of this amount $1,027,247 is cash, 
$4,666,321 bonds at market value, $1,- 
099,212 stocks at market value, $1,599,- 
445 premium accounts taken over from 
the old National Surety, $1,171,367 pre- 
miums in course of collection, $656,- 
663 first mortgages and real estate and 
$1,000,000 in home office building. The 
premium reserve is $1,587,408, claim re- 
serve $385,279, reserve for unpaid claims 
and other contingencies $4,416,743, capi- 
tal $1,000,000, surplus $3,000,0C0. 

President Vincent Cullen in com- 
menting on its affairs said that its as- 
sets are in a very liquid condition inas- 
much as 80 percent of its portfolio is 
in bonds. During May and June he 
finds the National Surety wrote more 
than $1,500,000 in net premiums. The 
volume of new and renewal business is 
very satisfactory. 


Chicago Lloyds Figures 


_The report of the examination of the 
Chicago Lloyds as of Dec. 31 by the IIli- 
nois department shows assets $2,162,810, 
surplus $1,411,515. There is an unearned 
premium reserve of $386,822 and an un- 
paid claim reserve $230,248. 


Allow More Virginia Deviations 


Deviations filed by the American In- 
demnity involving a 10 percent flat dis- 
count on automobile liability and prop- 
erty damage rates from manual rates 
established and made effective in Vir- 
ginia May 16, 1933, have been approved 
by the state corporation commission. The 
deviations apply to private and com- 
mercial cars only. They are not appli- 
cable to other risks covered by the 
rates. 


Columbia Casualty Six Months 


As of June 30, the Columbia Casualty 
shows assets $5,742,021, capital $1,000,- 
000, special reserve $200,000, premium 
reserve $1,147,709, security fluctuation 
reserve $534,208, surplus $1,214,009. The 
premiums for the six months amounted 
to $547,746. 


United States Casualty Exhibit 


As of June 30, the United States Cas- 
ualty shows assets $8,525,952, premium 





reserve $2,349,754, capital $750,000, net 
surplus $443,026, premiums for six 


months $2,696,013. 


Employers Reinsurance Statement 


The Employers Reinsurance of Kan- 
sas City as of June 30 shows assets $8,- 
798,058, premium reserve $2,124,749, 
capital $1,500,000, net surplus $1,365,112. 
The securities are carried at market 
value. The premiums for the six 
months amounted to $2,331,420. 


Central Surety Mid-Year Figures 


The Central Surety of Kansas City 
reports admitted assets June 30 of $4,- 
416,237, an increase of $257,013 since 
Dec. 31. Premium reserves have in- 
creased $216,636, loss reserves $97,292 
and net premiums before reinsurance 
$487,160. 





Statement of Universal of Newark 


The semi-annual statement of the 
Universal Indemnity of Newark shows 
surplus $269,045, total assets $1,008,523, 
unearned premiums $176,976, capital 
$300,000. 





have provided a $125,000 surplus. 





The Yorkshire Indemnity has been li- 
censed in Arkansas. G. W. Hendrick, 





Bank President, Attorney 
Arrested in Bond Theft 


AMERICAN SURETY CONCERNED 


Those Apprehended Are Charged With 
Receiving and Concealing Bonds 
Stolen from New York Bank 





NEW YORK, Aug. 9.—The long arm 
of the American Surety reached down 
to Texas last week and Z. D. Bronner, 
former president Commercial National 
Bank, San Antonio, and J. J. Cunning- 
ham, attorney of that city, were arrested 
on charges they received and concealed 
five $100,000 Liberty bonds stolen from 
the Continental Bank & Trust Com- 
pany of New York last year. These 
bonds were “fished” out of a teller’s win- 
dow. Traces of chewing gum indicated 
a stick was used with a gummed end. 

Conservator Appointed 


Immediately following recent infor- 
mation given federal authorities about 
the part the San Antonio bank probably 
played in enabling these bonds to be 
disposed of, the bank was placed in 
the hands of a conservator after the 
president’s resignation and his arrest 
followed a few days later. Five others 
also are understood to be implicated. 

Immediately following the theft the 
American Surety paid the Continental 
Bank $500,000 due under the bank’s 
bond, but started investigation. It is 
known where the bonds were disposed 
of shortly after the robbery and banks 
all over the country were given the 
numbers and warned against their ac- 
ceptance. 

The San Antonio arrests, while im- 
portant are secondary in interest to ef- 
forts made to place members of a Bos- 
ton “mob” believed to be responsible for 
the theft, in prison. 


Oklahoma Request Denied 


NEW YORK, Aug. 9.—The National 
Bureau of Casualty & Surety Under- 
writers declined the request of the 
Oklahoma insurance board that such 
casualty companies as desired to do so 
be permitted to write at rates in force 
prior to May 1 automobile public liabil- 
ity and property damage covers now 
carried in two leading companies which 
have instructed their Oklahoma agents 
they must be released of the liability by 
Sept. 1. 

As rates were substantially increased 
May 1 because of the severe loss ex- 
perience, the bureau held that to per- 
mit writing the business at this time 
under former tariffs would be discrim- 
natory. 


Oklahoma Companies Approved 
OKLAHOMA CITY, Aug. 9.—At 


the initial meeting of the three-man 
state board created by the legislature, 
Attorney General J. Berry King was 
elected chairman, and Insurance Com- 
missioner Jess G. Read, secretary. The 
board, consisting of these two officials 
and the state treasurer, is to pass on 
financial integrity of bonding companies 
writing surety bonds on county treas- 
urers. At the meeting the board tenta- 
tively approved all companies which 
have been licensed by the insurance de- 
partment and are doing business in the 
state. Any person who objects to al- 
ready admitted companies as to their 
solvency or method of operation may 
file complaint with the new board and a 
date for hearing will be set. 








Little Rock, is designated as agent for 
service. 

The Inland Bonding, South Bend, Ind., 
has been licensed in California. H. 
Gillmore, Whittier, is general agent. 

The Connecticut Indemnity has been 
licensed in Colorado. E. I. Crockett of 
Pueblo is general agent. 





on 


inn init ene 2 he ae eee ote Oe Oem lO At a ee Oe 








August 10, 1933 


THE NATIONAL 


UNDERWRITER 


CASUALTY 25 








American Bar Association 
to Have Insurance Program 





NEW SECTION MEETS AUG. 28 





Superintendent Van Schaick, Walter 
Bennett and G. W. Denmead to 
Speak at Grand Rapids 





NEW YORK, Aug. 9.—Superinten- 
dent Van Schaick of New York, Wal- 
ter H. Bennett, secretary National As- 
sociation of Insurance Agents, and G. 
W. Denmead, vice-president and gen- 
eral attorney New Amsterdam Casualty, 
will speak at the first session of Amer- 
ican Bar Association’s new insurance 
section Aug. 28 in Grand Rapids, Mich. 

Mr. Van Schaick will speak on “Some 
Legal Aspects of Insurance Adminis- 
tration,” while Mr. Bennett will discuss 
“Insurance Premiums as Trust Funds.” 
Mr. Denmead will speak on “Problems 
Arising from the Liability of Joint Tort 
Feasors.” Charles Denby, Jr., of the 
Philadelphia bar, chairman of the Penn- 
sylvania committee on unemployment 
insurance legislation, will speak on un- 
employment insurance. 

President Martin of the American Bar 
Association has expressed the belief that 
the insurance section will attain a posi- 
tion and influence unsurpassed by any 
other section of the association, accord- 
ing to T. Vanderbilt of Newark, 
chairman of the standing committee on 
insurance law. 

Mr. Vanderbilt states that the asso- 
ciation’s aim is to make the section 
thoroughly representative of every 
phase of insurance. To that end invita- 
tions to attend the gathering are being 
sent to commissioners of insurance and 
their departmental counsel, the Associa- 
tion of Life Insurance Counsel, the Le- 
gal Section of the American Life Con- 
vention, the Fraternal Society Law As- 
sociation, the home office counsel and 
legal staff of fire, casualty and surety 
companies, members of the Interna- 
tional Association of Insurance Counsel, 
and attorneys specializing in insurance 
work. 


California Dry Goods Men 
Hold Liability Meet Aug. 23 


LOS ANGELES, Aug. 9—Public 
liability insurance as it affects the re- 
tail merchant will be discussed at a 
meeting of the Retail Dry Goods Asso- 
ciation here Aug. 23, which will be at- 
tended by committees from the Insur- 
ance Brokers Exchange, California As- 
sociation of Insurance Agents, National 
Bureau of Casualty & Surety Under- 
writers, National Association of Mutual 
Casualty Companies and non-affiliated 
casualty companies. The dry goods as- 
sociation plans to submit a draft of its 
recommendations to its members re- 
garding the unsatisfactory conditions ex- 
isting at the present time. However, 
before these recommendations are made 
final, the organization seeks the counsel 
of the various underwriting organiza- 
tions. Suggestions have been invited 
from the insurance interests and it is 
expected that in this manner a coordi- 
nated program can be devised and set 
into motion. 


Chicago Plate Glass Rates 
Will Continue as They Are 


~NEW YORK, Aug. 9.—Plate glass 
insurance rates which became operative 
in Chicago July 10, will continue in 
torce, their suggested suspension for an 
indefinite period, considered at a spe- 
cial meeting of the plate glass division 
of the National Bureau of Casualty & 
Surety Underwriters failing of general 
support. In like manner the proposed 
withdrawal of the regulation forbidding 
the issuance of 50-50 policies by mem- 
ber companies was defeated, majority 
sentiment being against both proposals. 














CHANGES IN CASUALTY FIELD 





Maggin Joins Globe in N. Y. 


Vice-President of Lloyds Named Pro- 
duction Manager Under T. J. Gra- 
hame in New Connection 








NEW YORK, Aug. 9.—Following 
the appointment of a rehabilitator for 
the Lloyds of New York, M. Daniel 
Maggin, formerly its vice-president and 
general manager, joined the New York 
City office of the Globe Indemnity, 
under Vice-President T. J. Grahame, as 
manager of the production department. 
Associated with him are R. M. Shep- 
pard and M. E. Bennett, both of whom 
were also previously identified with the 


Lloyds. 
Throckmorton with Standard 


H. R. Throckmorton has resigned as 
Indiana state agent of the Massachusetts 
3onding to become manager of the cas- 
ualty department of the Indiana branch 
of the Standard Accident. Mr. Throck- 
morton has had 18 years of casualty field 
experience in Indiana and he is well 
known throughout the state. H. C. 
Meyer is manager of the Indiana branch 
of the Standard Accident and E. M. 
Curry is manager of the bond depart- 
ment. The branch office includes all of 
Indiana. 





Van Schaick Intervenes in Suit 


LANSING, MICH., Aug. 9—Efforts 
of Miss Bertha Cleavenger, Detroit, to 
obtain all Michigan assets of the South- 
ern Surety through the Wayne county 
receivership for which she petitioned and 
which was upheld by the state supreme 
court were balked temporarily through 
the intervention of Superintendent Van 
Schaick of New York. 

Miss Cleavenger claims the company 
owes her $74,861 on an appeal bond in a 
breach of promise suit, although approxi- 
mately $94,000 was paid before the re- 
ceivership. The claim, it was feared by 
Michigan department officials and the 





New York liquidator, would be given 
preferential treatment by the present 
receiver, Walter Schweikart, Detroit. In 
an effort to prevent this Superintendent 
Van Schaick filed two actions in Wayne 
circuit court in an effort to obtain cus- 
tody of the Michigan assets and thus 
permit a pro rata distribution among 
more than 400 Michigan claimants, in- 
cluding many who had received work- 
men’s compensation awards and are in 
dire need of funds. 

At a hearing before Judge Richter 
counsel for the contending parties signed 
a stipulation under which there will be 
no distribution of assets by the receiver 
until rights of the various claimants are 
duly established in court. : 





Laird with the Employers 


C. W. Laird, who was a vice-president 
of the Union Indemnity, becomes mana- 
ger of the fidelity and surety department 
in the New York City metropolitan 
office of the Employers Liability to suc- 
ceed W. H. Duff, who becomes mana- 
ger of the metropolitan office of the 
Fidelity & Deposit. When the New 
York department assumed control of 
the Union Indemnity last September, 
Mr. Laird was retained to aid in un- 
tangling its affairs. He spent some time 
at New Orleans headquarters. 





Get Globe Indemnity at Elmira 


The G. W. Perry Company of Elmira, 
N. Y., formerly general agent of the 
Maryland Casualty, has taken the gen- 
eral agency of the Globe Indemnity. 


Writes Big Elevator Bond 


LINCOLN, NEB., Aug. 9—The 
Hartford Accident has filed with the 
Nebraska railway commission a bond 
for $1,500,000 running to the Cargill 
Grain Company of Omaha, covering 
5,500,000 bushels of grain in its mam- 
moth terminal elevator at Omaha. The 
commission reports that due to changes 
in the law bonding companies are get- 
ting but half of what the old law gave 





them on elevator business. 





Reconstruction Finance Is 
Now Expecting Repayment 





WILL BUY PREFERRED STOCK 





Expects Insurance Companies Will Be 
Able to Cut Down on 
Their Obligations 





WASHINGTON, D. C., Aug. 9— 
While the Reconstruction Finance Cor- 
poration does not contemplate any 
change in its policy so far as helping 
insurance companies is concerned, un- 
doubtedly its money will be available 
in a greater degree on account of its 
being able to purchase preferred stock. 
It is expected that actual loans to in- 
surance companies will begin to taper 
off, both due to the R. F. C. ability to 
purchase preferred stock and the nor 
mal improvement in business ‘condi- 
tions. The effect of stimulated activity 
already is seen in the R. F. C. activities. 
Loans to railroads, for example, have 
become fewer and smaller. One rail- 
road has entirely repaid a large loan. 
One of the largest life companies which 
executed a loan with the R. F. C. has 
paid off a considerable portion and ex- 
pects to have the rest taken care of 
next month. Needy companies can still 
apply to the R. F. C. for aid. How- 
ever, it is expected that the condition 
of companies will improve from now 
on, but the R. F. C. is willing to do the 
needful if necessary. 


Discuss Outing Plans 


The Accident & Health Insurance 
Club of Chicago held its August lunch- 
eon meeting Tuesday at the Midland 
Club and discussed plans for a week- 
end outing at Lake Wawasee, Ind., 
Aug. 25-26. 


Milwaukee-Chicago Outing Sept. 12 


MILWAUKEE, Aug. 9—The Chi- 
cago Surety Underwriters’ Association 
will be guest of the Milwaukee associa- 
tion at the annual joint golf tournament 
and outing at Tripoli Country Club near 
Milwaukee Sept. 12. 








THREE ORGANIZERS STILL ON THE JOB | 








E. C. 


BOWLBY, President 


The Fidelity Health & Accident of 
Benton Harbor, Mich., is rounding out 
its 30th anniversary. It was launched 
in 1903 and has continued under the 
same management. E. C. Bowlby is 
president, E. C. Edmunds, vice-president, 
and A. R. Arford, secretary. These 
three men who resided in Benton Har- 
bor launched the company as the Work- 
ing Men’s Mutual Health & Accident. 





During its anniversary month, July, of 





E. C. EDMUNDS, Vice-President 


this year, it wrote 20 percent more busi- 
ness than it has done in any month of 
its 30 years of existence. Between 9,000 
and 10,000 policies are in force. It is 
operating in six states and it has some 
800 agents. The two oldest agents are 
B. A. Hatch of Detroit and C. A. Buck- 
ner of Valparaiso, Ind., both having 
been with the company 25 years. The 
Fidelity Health & Accident is one of 





the high grade, well managed companies 





A. R. ARFORD, Secretary 


of the country writing health and acci- 
dent insurance. It has made an excel- 
lent record, has never been a plunger 
but has always kept along conservative 
lines. The three officials who founded 
the company fixed their first salaries at 
$7 a week. Mr. Bowlby and Mr. Ed- 
munds did the field work and Mr. Arford 
looked after the office. It is a remark- 
able bit of history that after three dec- 





ades the tria remains at the helm. 
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This feature is entirely eliminated when the American 


Glass Co. handles your replacements and provides your 
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Depend on this organization for prom 
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W ORKMEN’S COMPENSATION 





Ask Wisconsin Rate Increase 





Three Levels Sought Instead of One— 
Set Public Hearing for 
Aug. 16 





MADISON, WIS., Aug. 9.—Claim- 
ing that a compensation rate increase 
is imperative, a committee of the Wis- 
consin Compensation Rating & Inspec- 
tion Bureau met at a conference with 
Commissioner H. Mortensen and 
representatives of the Wisconsin indus- 
trial commission to outline the back- 
ground of the proposed increase. A 
similar increase asked last year, was de- 
nied by the Wisconsin compensation in- 
surance board, which has since been 
abolished by the legislature. 

The total increase asked in Wisconsin 
rates, amounts to an average of 21.3 
percent including the 2.5 points given 
for contingency factors. 

The rating bureau committee was 
headed by George Haydon, Milwaukee 
manager, and A. E. Skelding of the 
National Council on Compensation In- 
surance, and included T. C. McLaugh- 
lin, Travelers; R. S. Warmolts, Aetna; 
M. J. Zemek, Ocean Accident and W. 
H. Burhop, Employers Mutual Lia- 
bility. 

Haydon Explains Proposal 


The proposal for increase in work- 
men’s compensation insurance rates is 
identical with that sought last year, but 
instead of fixing a single rate level, the 
new plan fixes three levels, one for 
manufacturing, another for building con- 
struction, and a third for “all other 
groups,” Mr. Haydon explained. The 
insurance companies propose to pitch 
the indemnity level to the level of the 
loss ratio for the latest policy year 
available, in this case 1931, and to pro- 
ject the medical rate level to the expec- 
tancy of 1934 on the basis of the trend 
during the entire experience period, and 
to continue the emergency loading of 
4.2 percent. The new feature is the 
proposal to sub-divide the average rate 
level into three levels, and instead of 
keying all classifications to the one aver- 
age rate level as in the past, divide the 
classification into the groups mentioned, 





— 


each of which would determine its own 
level. 

The loss ratio for the entire state was 
72 percent and the experience on many. 
facturing showed a loss ratio of 64 per- 
cent; on contracting 89 percent; and on 
all others, 71 percent. The increase pro- 
posed is 8 percent on manufacturing; 
49 percent on contracting, and 19.3 per- 
cent on all others. 

Under the proposal the experience of 
five years would be taken to determine 
relativity between rates, and one year to 
determine the rate level. 

The insurance representatives said 
they hoped for an effective date for the 
increase on Oct. 1. Commissioner 
Mortensen has called a public hearing 
for Aug. 16 at which employers will be 
heard. 


Await Action of Committee 


NEW YORK, Aug. 9.—R. J. Sullivan, 
vice-president of the Travelers, having 
agreed that the stock companies em- 
braced in the membership of the Na- 
tional Bureau of Casualty & Surety Un- 
derwriters would submit a plan for writ- 
ing workmen’s compensation insurance 
along lines which it is believed will elimi- 
nate the main objections offered to the 
existing method, the special sub-com- 
mittee of the National Convention of In- 
surance Commissioners has agreed to 
wait until it is submitted before delving 
into the subject further. 


Alabama Increase Sought 


MONTGOMERY, ALA., Aug. 9— 
The National Council on Compensation 
Insurance has filed with the Alabama 
department a proposal for an over-all 
increase of 3.2 percent in rates, calling 
for increases in certain classifications 
and reductions in others. No date has 
yet been set for a hearing. Before tak- 
ing any steps, it is understood, the de- 
partment is endeavoring to ascertain 
the aggregate percentage of increase in 
the volume of wages in Alabama indus- 
tries under the N. R. aA. plan. The 
proposal embodies the plan included in 
recent filings in some other states for 
classification of experience for the 
three groups of manufacturing, con- 
tracting, and all other industries. 








CASUALTY PERSONALS 





Alexander Foster, Jr., attorney in the 
New York state insurance department 
liquidation bureau, has been elected a 
vice-president of the National Surety. 


He joined the liquidation bureau in 
April, 1932. He graduated from the 
University of Buffalo in 1927. He prac- 


ticed law in Rochester until he went with 
the insurance department. 


Announcement is made of the dis- 
continuance of the use of the name 
under which Judd W. Crocker has op- 
erated an independent insurance investi- 
gation and adjustment service in Omaha 
and the continuance of his present or- 
ganization under the title of Judd W. 





WANTED: Experienced automobile insur- 
ance underwriter by a progressive Chicago 
insurance company. Age 25-30 years. Must 
be high school graduate, college training 
preferred. State age, experience and salary. 
Address X-67, The National Underwriter. 











WANTED: Experienced compensation in- 
surance underwriter by a progressive Chi- 
cago insurance company. Age, 25-30 years. 


Must be high school graduate, college train- 


ing preferred. State age, experience and 
salary. Address X-68, The National Under- 
writer. 


























JUDD W. 


CROCKER 


Crocker & Associates. The offices _re- 
main at the same location in 423 Far- 
nam building, Omaha. The organiza- 
tion will continue to service Nebraska, 
Iowa and contiguous territory and the 
same personnel and facilities are avail- 
able for casualty and surety, health and 
accident and life companies, including 
inspection service and payroll auditing. 
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the panies were obligated for; a number of long-term leases of the Detroit Fidelity | [2% Secure other Policies. Delegates ot Owing to the fluctuating purchasing 
ner the leases having several years to run.| @ Surety and Constituti -.. | the motorists appeared at the state | power of the dollar, surety companies 
. ; ; ho had a ‘ ike stitution Indemnity, | house to protest the action of the com- | ? ge at we . eee 
Ing When Julius S. Barnes, who .“ | but came into possession of some real Anse are now using much more than ordi- 
be national reputation as a successful grain tae Genk of Geadingiais vahes missioner. — ae nary care in writing contract bonds for 
merchant in Duluth, and was a promi-| |) h the Detroit Fidelity & S The Lloyds was not allowed to re-| construction work. A. B Cockey, man- 
t figure in Washington during the | t?rough the Detroit Fidelity & Surety. | new its license in Rhode Island, Com- ° age 2 er 
nent ng - TI h ld h as ager of the contract department of the 
world war, became chairman of the here is the o ome oflice of the} missioner Heltzen of that state re-| \far land Casualty, in its house organ 
Lloyds Casualty two years ago, the ex- Detroit F. & S. and a hotel in Detroit. | vealed. He stated the Rhode Island poe ame Sa aie deal . ye EC 
‘an, tation was that new capital would be | Also, some of the surety business taken | department made an examination of the Tes : psoas ana alte he 
f pec nse fei over by the Det - & © te ve ee ? Stone, United States manager Employ- 
ing attracted to the organization. Such, r by the Detroit F. 5. is reported | Lloyds last spring and as a result the ers Liability. in the house organ of his 
*m- however, did not prove to be the case, | t0_have been sour, | license which expired on March 31, was ‘ " — —* , 
Na- despite the shrewd scouting that was Friends of Mr. Livingston know that | not renewed. ow 
Un- done. One of the big bond houses of he was distressed about the condition Of the 200,000 shares of stock issued ‘ 
it- this city was active in promoting sale of the Lloyds soon after he assumed | by Lloyds of New York, it is stated that sdpdeune aibeney a Tai fowasenl hese 
nee of the Lloyds Casualty stock for some the presidency and surmised that he | 56,000 of these held by Insurance Equi- | nue, New Haven, Conn. 
mu- time. Mr. Barnes tendered his resigna- 
the tion as an official of the Lloyds last 
>m- March, and at a late meeting of the 
In- board insisted upon the resignation be- 
_to ing accepted. a 
be Cc. H. Holland Considered F j n at n Cc i 3a | S t A t e m e n t 
It was reported at one time that C. H. 
Holland, formerly president of the In- 
dependence Indemnity, would assume of 
9.— the presidency of the Lloyds Casualty. 
tion The story was denied, however, the post e 
ama of president remaining unfilled follow- - 
r-all ing the death of Mr. Woods until last a } 0 n a u re 0 r 0 r a j 0 n 
ling February, when Mr. Livingston was 
ions chosen. Mr. as ag was y rear yd in 
has some of the Lloyds deals and had been ; . 
tak- scouting about for other companies that V ! ncent C ullen 3 Pre $s! de nt 
de- might be merged with Lloyds. The 
‘tain home office — of the eo — 
e in some 200 employes, several of whom 
dus- had been identified with the company J un e 3 0 t h 3 | b 3 3 
The and the Lloyds Plate Glass for upwards 
d in of 25 years. 
for In consequence of the difficulties of ‘ 
the the Lloyds the a sg of a — o 
con- taxicab drivers here was suspende 
pending their obtaining automobile lia- ASSETS 
—_ bility and property damage indemnity in 
— some other company. __ : TD sits aid sc ens eT ee eee ee PPE eT eT TOT ee ae Saleh a 0 $ 1,027,246.74 
re pe ee cae ogee “Bonds (Market Values).......... PPR RC ere eee $4,666,321.46 
a splurge when Fran en, M. 
ie sad others beoenht Julies Stocks (Market Values)................... cece eeeee 1,099,212.00 5,765,533.46 
—_ Barnes, former president of the United P 
7H States Chamber of Commerce into the Premium accounts taken over from 
=. a a A. M. og National Surety Company.....................005: $2,327,079.11 
eld o iladelphia they arranged for A * : 
tactile 25 the Eider daatiame Less: Reserve originally established.................. 727,633.62 1,599,445.49 
Life of Louisville as the Kentucky b . . SS 
Home Life and thus came into posses- Premiums in course of collection 
sion of one-third control of the Missouri ee CN sic sc. oN 'Sc.dcde deeded dbase cadedee: 1,171,367.15 
State Life. They bought the Shenan- Pivet Tiewtgngen and Teee) Matate no oso. oie cnc iincasecctcccceccdess 656,662.51 
doah Life under contract, but fell down Accounts Receivabl 7 
Gatheir payments. They acquired con- WCOTVADIS 20 cece cece cece ccccecceteesecccoces 349,821.12 
a tun on theese investment trusts IN Si 5 os x cn sigh adden dd dus cred emethedseseassedvels 1,000,000.00 
= —— in insurance and -_— 
shares, hese extensive activities le 
to rumors that they were about to take $11,570,076.47 
over this or that company, especially if [ 
the shares of a company were heavily 
owned by the investment trusts. There 
| was much mystery about their objec- 
“ure. LIABILITIES 
> Owned Federal Surety ———————— 
At one time Maggin and Cohen had ee ns ee $ 1,587,408.21 
control of the defunct Federal Surety Reserve for Claims 385.279.50 
of lowa. R f FS EEEEEE EME CEE REO HE RSE Dee Oe Oma Ogee CEES dae e@elec ’ . 
_ The activities of Lloyds were amaz- eserve for Commissions and Expenses.................06.e0eee eee. 680,645.93 
ing to the business, coming as they did Reserve for Additional Overdue Premium Accounts.................. 500,000.00 
p> je acre several shine semnane Reserve Paid-in for Claims and other contingencies.................. 4,416,742.83 
One olding company combinations ha PR re TE! A 2 eee ee 
Far- Mes and the urectice of jobbing a 6 AL Beet n > avin OMe <cumnens eR Aha alka ee 
niza- stitutions on all sides and scrambling Pp vp ME CEE oo TOE ERE ECE IC TLL CPLR ETE CE Ce ie 3,000,000. 0 
aska, them was being widely condemned. In- 
| the deed, such operations were then under $11,570,076.47 
~~ serie by a special committee of 
| an ati , H 
iding Sitios "At the wcctinn of the *These amounts represent the actual market quotations as of June 30, 1933. 
iting. Commissioners in New York last De- 
‘ember, Barnes appeared and attempted 
Vv 
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Danger Is Seen 
in Centralization 





(CONTINUED FROM PAGE 23) 
the business corralled at headquarters, 
the agents naturally will be the suf- 
ferers. The agents feel that they should 
not be called upon to make this great 
sacrifice. They view with alarm this 
tendency to centralize everything at 
Washington in the way of handling in- 
surance and they regard it as more 
dangerous because the government itself 
is assuming vast responsibilities, reliev- 
ing states and local governments of 
functions that they heretofore assumed 
and even reaching far down into private 
activities and controlling them. This 
naturally will lead the companies to 
Washington because so much business 
is being centered there. The agents will 
watch the situation during the next few 





weeks because they feel that if they are 
to be deprived of a lot of business that 
they ordinarily could control it will 
mean a great weakening of the agency 
system. 


NO NEED FOR ALARM 


NEW YORK, Aug. 9.—While com- 
pany executives say there may be signs 
in the stars that cause more or less 
apprehension amongst agents as to cen- 
tralization of activities in Washington, 
yet the prevailing opinion is that there 
will not be much difference in the allot- 
ment of insurance. When national bank 
receivers and conservators were first ap- 
pointed there was a schedule arrange- 
ment with a syndicate of companies 
centered in Washington whereby all the 
bonds were thrown that way. Later the 
Treasury department issued an order 
that the conservators or receivers ar- 
range for their bonds wherever they de- 
sire. It is likely that the home loan 
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Assured from Warren, Penna., auto- 
mobile accident in Newark, N. J. 
Arrested and car attached. Our 
promptness in giving his bail bond 
and in releasing the attachment on 
his car, according to his own esti- 
mate, saved him $200 to $300. 


Car Skidded into boulder halfway 
between Yellowstone Park and Cody, 
Wyoming. The three New Jersey 
school teacher tourists involved, 
wired: “Can you help us? Car must 
be repaired immediately and doctor 
here paid.” Within a few hours a 
Maryland Casualty representative 
was at the scene taking depositions, 
caring for first aid bills and car re- 
pairs. This prompt, efficient service 
at a remote spot permitted the as- 
sured to continue trip at once and 
relieved them of bills which would 
have depleted their slender funds 
and force abandoning of vacation. 


mARYLAND 
mney: 


if 


F.HIGHLANDS BURNS 


) the Continent 


True instances from the logbook of 
Maryland Casualty Nationwide Service 


Circus Truck ran over a North 
Carolina negro boy. Truck was 
carrying lighting plant of the circus. 
We not only prevented attachment 
of the truck and lighting plant, but 
later released a $20,000 attachment 
on the entire show when a suit was 
brought for the death of the boy. 


New York Assured at week-end 
party in Georgia, volunteered to 
bring two of the guests back to town. 
The accident injured badly the two 
guests and the assured. Before the 
latter could even have his injuries 
dressed, an attachment was placed 
by his guests on his expensive car. 
Our agent learned from the service 
card that the assured had a Mary- 
land Casualty policy and secured re- 
lease of car at once. 


Always say: “We want our protection 
through the Maryland Casualty Com- 
pany.” 


CASUALTY 


It means something. 
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Thirty Years—Through Thick and Thin 


CASUALTY LOMPA Ny 


@ READING, PENNSYLVANIA 


@ Experience gained through meeting many and varied conditions removes the 
always dangerous snap-judgments and vacillating practices that bring gray hair to 






agents’ heads. 
A Stock Company 


Supporting the American Agency System ever since 





Incorporated 1902 

















bank bonds will follow in the same 
direction. A leading executive in com- 
menting on the situation made these ob- 
servations: 

“The companies cannot afford to an- 
tagonize their agents by attempting to 
gobble the business through Washing- 
ton by means of a service office or spe- 
cial people. Naturally there are some 
political considerations that have to be 
reckoned with. There was a story that 
a prominent cabinet officer had a brother 
in the insurance business and he was 
likely to have a very large number of 
government offerings. However, this 
has not materialized. Large bonds are 
being executed in the regular way all 
over the country. Where the govern- 
ment matches dollar for dollar in road 
improvements, the contractors make ar- 
rangements for their bonds just as here- 
tofore at state capitols. The state is 
really in control in this direction. All 
kinds of government work is being 
handled as it has been. Contracts may 
be formed in Washington and, in fact, 
almost all companies have service offices 
for the benefit of their agents. I do not 
believe that there is any danger however 
of agents being forced to lose a lot of 
business because of centralization.” 


Auto Theft Work 
Provokes Breach 





(CONTINUED FROM PAGE 3) 


which is now known as the “mayor’s 
committee,” held a meeting to formulate 
a program to present to the mayor. 
Members of this group represent the 
mayor as having authorized this com- 
mittee to proceed with the formulation 
of a program on the understanding that 
if suitable measures were recommended, 
a special meeting of the city council 
would be called to enact ordinances for 
their’ enforcement. 

So far as organization companies are 
concerned, there is one camp headed by 





Mr. Sauter and another camp which js 
wholeheartedly supporting the joint 
committee. Then there are a number 
on the fence, some of whom are using 
the facilities of the Central Salvage 
Bureau although being somewhat skepti. 
cal of its value. Whether the position 
of the two groups can be reconciled anq 
the business can present a united front 
in dealing with the municipal authori. 
ties is a question. There are some sharp 
angles involved. The daily newspapers 
have been giving considerable attention 
to the anti-theft activities and they have 
apparently scented some of the interna] 
conflict in the insurance business. 
Tracing Back Parts 

Some of the insurance people empha. 
size the necessity of tracing back parts 
used in the rehabilitation of automobiles 
to determine whether they were legiti- 
mate or stolen. One suggestion, which 
seemed to get the mayor’s approval, was 
that a special detail of perhaps 80 police- 
men be set up to keep in touch with all 
automobile repair shops and investigate 
invoices to be sure that parts used in 
the repair of stolen automobiles, at least, 
were legitimate. 

The mayor suggested that endorse. 
ment be attached to policies requiring 
that only new parts be used in rehabili- 
tating automobiles. However, insurance 
people pointed out the practical diffi- 
culties of such procedure. 

The mayor’s committee is scheduled 
to hold another meeting next Tuesday 
morning. 


Advertises Kidnap Cover 


As an indication of the current in- 
terest in kidnaping insurance is the ad- 
vertisement which appeared recently in 
the “Daily Oklahoman” of Oklahoma 
City, reading, “Kidnaping insurance 
pays the ransom. Phone or write Al 


Heiman & Co., 618 Colcord Bldg.” 


New Jersey auto deaths declined ¢ 
percent for the first half of 1933. Ofthe 
488 deaths, 286 or 56.6 percent were 
pedestrians, 
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Increase Your 
Auto Insurance 
Writings— 


OUR LOW RATE SCHEDULE, CONVENIENT 
TERMS AND BROAD FORM POLICY WILL HELP 
INCREASE YOUR AUTOMOBILE BUSINESS 
AGENTS ARE LOSING THEIRS. 


THE FACTS AND FIGURES. 


UTILITIES INSURANCE COMPANY 


A STOCK OPERATED BY COMPANY 


LYNTON T. BLOCK &CO.. 


Home Office 
BROADWAY & LOCUST ST. 


[ A POST CARD WILL BRING YOU ] 


Direct contracts available for conservative 
and successful agents in Flinois, Indiana, 
Iowa, Mississippi, Nebraska, Oklahoma, 
South Carolina, Tennessee and Texas. 
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ST. LOUIS, MO. 
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= VISUAL SELLING j= 
sid BY PHOTOGRAPHS Jaie~s 


biles Six attractive red-uni- 


which formed girls are the new 

, Was front-office staff at the 

olice- Roosevelt. You select 

th all the room you wish from 

igate a series of actual photo- 

recat graphic reproductions. 

: IN THE CENTER OF 
Ores THE TRIANGLE IN 


*sday 150 New Rooms at $200 with Bath 
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_ PITTSBURGH 
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luled 600 ROOMS WITH BATH 


Direction: AMERICAN HOTELS CORPORATION 
FRANCIS W. PARKE, Manager 






























feature: UNUSUALLY COMFORT- 
ABLE ROOMS. THE FINEST OF 
FOODS AND RATES STARTING AT 
$2.50 SINGLE. $3.50 DOUBLE. 





in Cleveland it’s 
© The HOLLENDEN 


1050 ROOMS, ALL WITH BATH 
RADIO IN EVERY ROOM 


in Ch Icago it’ 
~@ The LA SALLE 


1000 ROOMS, ALL WITH BATH 
"IN THE HEART OF THE LOOP" 


in Columbus it’s 
© The NEIL HOUSE 


650 ROOMS, ALL WITH BATH 
RADIO IN EVERY ROOM 


in Akron it’s 
© The MAYFLOWER 


450 ROOMS, ALL WITH BATH 
RADIO IN EVERY ROOM 


in Miami Beach it’: 
© The FLEETWOOD 


An Exclusive Winter Resort. Hotel Open- 
ing about January First. 

















TRAVELERS TO HOUSTON 
accommodation 


COLE NO MOLE... 


SAM HOUSTON 
WZ HOTEL 
Y Zs 


ff Convenient downtown 
: location... Every room 

with bath - ceiling fans 
NAA ventilated doors and 
fine furnishings 


RATES 
$2 AND $750 


OLEARY sno MICKELSON 


OPERATORS 


J.S. MICKELSON mAnacer 
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NEW REDUCED RATES 


Make Your Vacation a Real Economy...... 


SAMAJESTIC 


HOTEL AND BATH HOUSE 


7 Sufferers from rheumausm, neuritis, kidney 
trouble high blood pressure and kindred ail- \’ 
ments find swift and sure relief in the forty-six worid- ; 
famous springs here at Hot Springs, Arkansas. Worn-out 
systems are toned up: new health comes to jagged nerves. 







Enjoy every outdoor sport while 
you Bathe your troubles away! 









The sportsman finds a new thrill in golf, ridina fishing 
ond all outdoor sports hich up in the Ozark Mountains 
ina 900 acre Government Park 


Come to Hotel Majestic at Hot Springs now 
You can have a room, an apartment, or a 
cottage at extremely moderote cost..... 









H. GRADY MANNING President 


YOU NEVER DREAMED THAT 
A HOT SPRINGS VACATION 
= COULD COST SO LITTLE 
















































UNITED STATES FIRE 
INSURANCE COMPANY 
OF NEW YORK 


ORGANIZED 1824 


7, F F 


Statement December 31, 1932 
ASSETS 

ee errr eer aehaheeee $1,565,582.14 

*United States Gov't Bonds........... 4,449,585.91 

*Other Bonds and Stocks............- 19,158,007.96 

Lk ee re reres 1,686,073.85 

Premiums in Course of Collection...... 1,401 ,741.24 

Bills Receivable, Not Due............ 173,425.46 

ARR PURIOIEE .o.0's os ccs cc vceces ses 90,356.61 

CPU RNENS ins Khai scccteSkeckeues 53,147.05 
$28,577,920.22 

LIABILITIES 

Unearned Premiums ...........+..00: $10,582,275.50 

Losses in Process of Adjustment....... 1,882,224.00 

CD IE, ask sranis ae eeebnanee s 496,412.62 

Contingency Reserve ................ 7,945,540.31 

a * eee $2,000,000.00 

ee  ERTTCCCTOTUT kd 

Surplus to Policyholders.............. 7,671 467.79 
$28,577,920.22 











THE NORTH RIVER 
INSURANCE COMPANY 
OF NEW YORK 


ORGANIZED 1822 


oo 


Statement December 31, 1932 
ASSETS 
Oe are. en ee $1 222,699.30 
*United States Gov't Bonds.......... 3,226,880.25 
*Other Bonds and Stocks............. 15,469,769.02 
Ee PTET ES 657,249.00 
Premiums in Course of Collection...... 788,672.41 
Bills Receivable, Not Due............. 62,045.43 
ORNTE PIIE 6 ines 86s o ckicsee yes 49,595.05 
Ge NIE 6 ccasics des snasandsannes 30,760.67 


$21,507,671.13 


LIABILITIES 
Unoarhed PreminMs .6.icsicesseccvccs $6,888,962.15 
Losses in Process of Adjustment....... 1,374,358.00 
ee er ery ree 256,306.24 
Contingency Reserve ................ 6,602,757.65 
eee $2,000,000.00 
OR chew sce ee 4,385,287.09 


Surplus to Policyholders............... 6,385,287.09 
$21,507,671.13 








WESTCHESTER FIRE 
INSURANCE COMPANY 
OF NEW YORK 


ORGANIZED 1837 


v 













a 



















Statement December 31, 1932 
ASSETS : 
CE Voctuut te niles ta tok Dice bak omnes os $1,480,350.80 
*United States Gov't Bonds.......... 1,324,597.36 
*Other Bonds and Stocks............. 14,920,857.36 
ao PR ere 343,660.00 
Premiums in Course of Collection...... 958,829.36 
Bills Receivable, Not Due............. 142,756.06 
SNE: WN <n ccc GalciwG pes oc cadn'ws 121,998.26 
NOT PUNE nccveviecuns 33,783.61 
$19,326,832.81 
LIABILITIES 
Unearned Premiums ................. $7,269,436.33 
Losses in Process of Adjustment....... 1,651,043.00 
I ERMMENIE a cae cient cirewles Wee 835,946.69 
Contingency Reserve ................ 4,635,824.12 
NEED: én 's-5 ance Wis acu ofeszia $1,000,000.00 
eee ae ae 3,934,582.67 
Surplus to Policyholders.............. 4,934,582.67 
$19,326,832.81 




















BRITISH AMERICA 
ASSURANCE COMPANY 
TORONTO, CANADA 


INCORPORATED 1833 


> | F 
Statement December 31, 1932 
Se ee en we re $2,603,877.43 
Pe OC eT 1,313,329.79 
Contingency Reserve ................-. 448,287.09 
Surplus to Policyholders................ 842,260.55 


*Valuation on basis approved by the Convention of 
Insurance Commissioners. 



























RICHMOND 
INSURANCE COMPANY 
OF NEW YORK 


ORGANIZED 1907 


vvy 
Statement December 31, 1932 
0 | ae ee ee $4,592,910.77 
II AON ee ee DT ls ee 1,730,728.86 
Contingency Reserve ................. |,222,758.81 


Surplus to Policyholders............... 1,639,423.10 





ALLEMANNIA FIRE 
INSURANCE COMPANY 
PITTSBURGH, PA. 


ORGANIZED 1868 


7 9? 9 


Statement December 31, 1932 


OP rcs 6 ia eK becaneengedcaen $5,307,128.57 
SS eee eee eee 2,151,087.80 
Contingency Reserve ................. 947,806.77 


Surplus to Policyholders................ 2,208,234.00 


WESTERN 
ASSURANCE COMPANY 
OF TORONTO, CANADA 


INCORPORATED 185! 


vvy 
Statement December 31, 1932 
ML care Leo's ahh ranean aa wan odo $4,522,329.05 
IN Reed eth Sent ak valence eaten 2, 187,325.36 
Contingency Reserve ................. 513,081.71 
Surplus to Policyholders................ 1,821,921.98 


























SOUTHERN FIRE 
INSURANCE COMPANY 
OF DURHAM, N. C. 


INCORPORATED 1923 


7. 3 FF 
Statement December 31, 1932 
ee ee ne ee eg. $1,240,663.14 
NN eS ce De Shy ee cee cea 471,876.94 
Contingency Reserve .................. 129,329.49 
Surplus to Policyholders............... 639,456.71 














CRUM & FORSTER 


110 WILLIAM ST. 


Western Dept. 
FREEPORT, ILL. 


Southern Dept. 
ATLANTA, GA. 


MANAGERS 


Pacific Dept. 
SAN FRANCISCO, CAL. 


NEW YORK CITY 


Carolinas Dept. 
DURHAM, N. C. 





Allegheny Dept. 
PITTSBURGH, PA. 
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